PERIODICAL: 























10 | i y : . ee READING f 
il 
hip, | , 
ef- - 
r in Lf r) 
cs Arm ttee (prrrter 
| to | a 
sent | 

| al 

In This Issue: 
ency 
= U. S. Participation in Wheat Agreement Approved 
Re Agreement similar to those of 1949, 1953 on guaranteed 
italy | quantities and maximum, minimum prices—Page 24 
tos | Greece Negotiates Automobile Duties With U. S. 
ad Rates reduced on fower priced cars, favorable rates guaran- 
-e teed on trucks—Page 7 
al Malayan Business Generally Good but Pace Slackens 
ge Foreign trade up; rubber, tin production compares favorably 
with 1955 levels; rubber prices down—Page 6 
kly Benelux Countries Grant Concessions Under GATT 
Number of duties reduced, others bound against increase, 

a maximum level fixed for one item—Page 7. 
. 

) Yugoslav ‘Mineral Production Rises 20 Percent 
ae | Largest gains recorded in iron, steel, lead, coal, crude petro- 

| leum, and aluminum—Page 21 
_— New Opportunities for World Trade | 
wl Investment leads in Latin America cited; governments in nine 
a countries invite bids—Page 10 
to the 




















Latin American Exchange Rates—Page 17 
e: 1956 | ; 














Deflationary Trends Marked in Australia 
In Face of New Inflationary Pressures 


Deflationary trends which became ap- 
parent in Australia during April were 
marked in May, despite new inflation- 
ary pressures which appeared during 
the month. 

New motor-vehicle registrations indi- 
cate that the downward turn in car 
purchases first noticeable in March con- 
tinued in April. Company profits showed 
signs of declining, and retail traders 
remained apprehensive about the cur- 
rent situation. Unemployment was re- 
ported in scattered areas, and a slow- 
ing down in industrial production and 
investment was indicated. 

The most important pressure that 
was expected to counteract to some ex- 
tent the foregoing trends was the Fed- 
eral Arbitration Court’s decision to 
award an increase in the basic wage 
for male workers. The award is ex- 
pected to increase the annual] national 
wage bill by approximately A£25 mil- 
lion, or $56 million. 

Earlier in May, the Broken Hill Pty. 
Ltd., sole producer of Australian steel, 
announced an average increase of 8 
percent in the prices of finished steel, 
adding about A£6 million, or $13.44 mil- 
lion, a year to steel users, costs. The 
government of New South Wales, the 
most populous State in*Australia, was 
considering a raise in streetcar, bus, 
and train fares, and a substantial in- 
crease in freight rates, 


Industrial Activity Declines 


Improvement in the balance-of-pay- 
ments position which began in April 
was maintained during May, the gold 
and foreign-exchange reserves of the 
Commonwealth Bank having increased 
during the month of A£5.1 million, or 
$11,424,000, to A£265.8 million, or $599,- 
392,000. The improvement, however, 
may have been due largely to seasonal 
and fortuitous factors. 

The Department of Trade report on 
Australian manufacturing indicates that 
in recent months output and invest- 
ment in manufacturing has begun to de- 
cline. These developments gave rise to 
criticism of the Government's anti-in- 
flationary program on the ground that 
credit restrictions were retarding pro- 
duction and investment required to re- 
place imports and to extend exports. 

The 8-percent increase (average A£3, 
or US$6.72, per ton) in steel price an- 
nounced early in May followed by 8 


months the 5-percent increase for fin- 
ished steel products. 

The chairman of Broken Hill Pty., 
Ltd., in announcing the current increase 
indicated that the rise in steel-making 
costs was not pronounced in the pre- 
ceding 8 months. The motive for rais- 
ing the prices for steel seemed to be to 
obtain additional funds for the expan- 

(Continued on page 20) 


Economic Growth in 
South Africa Slower 


A slowing down of economic expansion 
in the Union of South Africa in the first 
quarter of 1956 caused concern in some 
business circles, although fears of a 
general recession seem unfounded. Most 
business statistics suggest that this is a 
phase of healthy consolidation after a 
long period of rapid expansion. 

Although sales have dropped substan- 
tially, necessitating some cutbacks in 
production, collections are slow, and 
money is tight, the influential Associa- 
tion of Chambers of Commerce of South 
Africa is optimistic about the economic 
outlook. 

While acknowledging that the recent 
sharp decline in the private capital in- 
flow has resulted in tight money condi- 
tions entailing a reduction in total in- 
vestment expenditures, the association 
observes that this reduction may have 
a beneficial anti-inflationary influence— 
it should prove an effective safeguard 
against the emergence of any danger- 
ously inflationary conditions in 1956. 

The association points out that most 
of the Union’s investment program is 
being financed by gross domestic savings 
and that, moreover, capital inflow on 
public account is being maintained as a 
result of Government borrowing abroad. 

Capital Sought 

Nevertheless, the association considers 
it imperative that private capital inflow 
into the Union be stimulated by pub- 
licity, by tax relief whenever possible, 
and in other ways. 

Construction and building activities 
have been especially affected adversely. 
The South African Reserve Bank’s sea- 
sonally adjusted index of the value of 
building plans passed in the 18 principal 
urban areas rose some 6 percent from 
the last quarter of 1955, but was still 

(Continued on page 17) 








Field Offices Give 


Quick Service 


Information on all phases of world 
trade—ranging from comprehensive 
economic and business data to details 
on export and import regulations—ijs 
quickly and directly available to 
businessmen in their own cities or ]o- 
calities through the 32 Field Offices 


of the U. S. Department of Com- 
merce. 

Conveniently located in the busi- 
ness centers of the United States, the 
Field Offices are staffed with foreign 
trade specialists who keep constantly 
abreast of developments in the Unit- 
ed States and abroad. Aided by the 
current information and publications 
sent to them regularly from Wash- 
ington, they are well equipped to 
serve world traders in their commu- 
nities. 

Supplementing these Field Offices 
is a coast-to-coast network of some 
800 cooperative offices—local cham- 
bers of commerce and other business 
organizations—which have been fur- 
nished with Department of Com- 
merce publications, reference mate- 
rial, and other information, for use 
by businessmen, 

The addresses of the Department’s 
Field Offices follow: 

Albuquerque, N. Mex., R $21 

Offive Bldg. 1: om = 
Atlanta 23, Ga., Peachtree and Seventh 

St. Bldg. 

Boston 9, » ne 1416 U. S. Post Office and 

Courthouse Bldg. 

Buffalo 3, N. Y¥., 117 Ellicott St. 
Charleston 4, 8S. C., Area 2, Sergeant 
Jasper Bidg., West End Broad St. 
Cheyenne, Wyo., 307 Federal Office Bldg. 

Chicago 6, li., 226 W. Jackson Blvd. 
Cincinnati 2, Ohio, 442 U. S. Post Office 
and Courthouse. 
Cleveland 14, Ohio, 1100 Chester Ave. 
Dallas 22, Tex., 1114 Commerce St. 
Denver 2, Colo., 142 New Customhouse. 
Detroit 26, Mich., 438 Federal Bldg. 
Houston 2, Tex., 4 Lamar Ave. 
Jacksonville 1, Fla., 425 Federal Bldg. 
Kansas City 6, Mo., Federal Office Bidg. 
Los Angeles 15, Calif., 1031 8. Broadway. 
Memphis 3, Tenn., 213 Falls Bldg. 
Miami $2, Fla., 300 N.E. First Ave. 
Minneapolis 1, Minn., 319 Metropolitan 


ldg. 

New Belcans 12, La., 333 St. Charles Ave, 
New York 17, N. Y., 110 45th St. 
Philadelphia 7, Pa., 1015 Chestnut St. 
Phoenix, Ariz., 187 N. Second Ave. 
Pittsburgh 22, Pa., 107 Sixth St. 
Portland 4, Oreg., 217 Old U. S. Court- 

house. 
Reno, Nev., 1479 Wells Ave. 
Richmond 19, Va., 1103 East Main St. 
St. Louis 1, Mo., 910 New Federal Bldg. 
Salt Lake City i, Utah, 222 S.W. Temple 


San Francisco 11, Calif., Room 419 Cus- 
tomhouse. 

Savannah, Ga., 235 U. S. Courthouse and 
Post Office Bldg. 

Seattle 4, Wash., 909 First Ave. 


For local telephone numbers consult 
U. S. Government section of phone book. 








Harold C. McClellan, Assistant? 
Secretory for International Affairs 
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ECONOMIC CONDITIONS ABROAD 





Foreign Trade Position Improves 





Yugoslav Industrial Production Drops | 


Production setbacks in Yugoslavia were in contrast to improved 
foreign trade and payments conditions in the first quarter of 1956. 

Industrial output fell sharply from the high level of the last 1955 
quarter. Although industrial production normally drops in the first 
quarter of the year, this decline was substantially sharper than in 1955, 


owing in part to the severe February 
and March weather and to a shortage 
of certain imported materials due to 
the rigid foreign-exchange controls. 


The overall industrial production in- 
dex for the quarter was 123 (1953=100), 
as compared with 147 for the fourth 
quarter of 1955 and 120 for the first 
quarter of 1955. A recovery in March 
brought the index for that month to 
136, as compared with 129 for March 
1955. 


Despite the Government's announced 
plans to emphasize increased production 
of consumer goods in 1956, there has 
been a greater proportional increase in 
capital goods and raw materials than in 
consumer goods, in comparison with the 
first 1955 quarter. 


Crop Damage Heavy 

The severe winter weather and sub- 
sequent floods caused heavy crop losses. 
Fruit trees were damaged, especially in 
the lower Dalmatian coast. Destruction 
of flooded fall-seeded crops was wide- 
spread, and spring planting was delayed. 
The 1956 wheat harvest is expected to 
fall 15 to 20 percent below the 1955 
crop, necessitating increased imports. 


The effects of the industrial produc- 
tion drop and agricultural losses were 
not yet reflected in the price level or 
in the balance of payments. The retail 
price index was steady at 113 (1953=— 
100), the level of the preceding quar- 
ter, only a 1-point increase since July- 
September 1955. Nevertheless food, 
rent, and recreation costs continued to 
climb. 


The effort to reduce the trade deficit 
met with some success. Exports regis- 
tered the usual seasonal drop, but total 
exports amounted to $64 million, as 
compared with $48.6 million in the first 
quarter 1955. Imports had fallen off 
to $113.2 million, as against $118 mil- 
ion. The resulting trade deficit of $49.2 
million is some 29 percent lower than 
in the first 1955 quarter. 


Agricultural exports were on the in- 
crease as a result of a fairly good 1955 
harvest, notably livestock, animal prod- 
ucts, and tobacco. However, food im- 
ports, mainly wheat, continued to ex- 
ceed exports by more, than 100 percent. 


Exports of beverages, finished prod- 
ucts, machinery, and _ transportation 


July 23, 1956 





equipment also increased, while raw 
materials, chemicals, and fuel declined. 

The Government and press expressed 
satisfaction with the increase of ex- 
ports to the United States, to $8.5 mil- 
lion from $5.5 million in the first 1955 
quarter. Despite this rise Yugoslavia’s 
trade deficit with the United States 
amounted to $22.1 million, or nearly 
half the overall trade deficit for the 
quarter. 


Exports to U. 8S. Up 
Yugoslavia’s principal trade partners 
besides the United States, were Italy, 
West Germany, and the U. S. S. R.— 
with Italy, as in 1955, the largest single 
importer. 


Trade with the Soviet block coun- 
tries continued to expand, with exports 
at 18.2 percent of total exports for the 
first quarter, and imports constituting 
14.9 percent of total imports. Over half 
of these first-quarter imports were from 
the U. S. S. R., which supplied $8.6 
worth of goods and thereby established 
itself as one of Yugoslavia’s most im- 
portant trade partners. 


The Economic Plan for 1956 was 
adopted and the new Federal budget 
passed. The plan embodies few of the 
basic policy changes forecast in the 
economic reappraisal which took place 
toward the end of 1955, but instead pre- 
sents 1956 as a year of transition, with 
relatively modest production targets 
and a reduced investment program. 


The plan emphasizes stabilization of 
the economy, by preventing further 
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price increases and eliminating certain 
maladjustments in production and in- 
come distribution. The inflationary pres- 
sures on domestic prices are to be con- 
trolled by increasing supplies from 
doméstic production and from imports; 
by reducing effective demand through 
curtailment of the investment program 
and reduction of the purchasing power 
of certain segments of the population— 
notably the peasants; and by increas- 
ing Government control over the econ- 


omy through better secial management 
and the state administration. 


Inflationary Controls Planned 

Provisions of the plan are: A 10-per- 
cent increase in industrial production— 
compared with an 18-percent increase 
in 1955; no change in agricultural pro- 
duction from the 1955 level; an 18-per- 
cent reduction in investment; and an 
11-percent increase in exports and an 
8-percent increase in imports. 


A major new economic problem arose 
as industrial enterprises failed to sell 
their total output and inventories ac- 
cumulated. This situation was attributed 
to the caution exercised by the National 
Bank, whick increased the volume of 
credit to industrial enterprises on the 
basis of increased production, but did 
not increase credit to wholesale and re- 
tail enterprises. The Bank is now un- 
dertaking to ease the granting of credit 
to finance the movement of goods to 
wholesalers and retailers, as well as to 
facilitate the granting of consumer 
credits. 


Yugobanka Authority Broadened 


The reorganization of the Yugoslav 
banking system continued, and plans 
emerged for a decentralized banking 
system. The Yugosla? Foreign Trade 
Bank (Yugobanka), established in the 
middle of 1955, began to take over for- 
eign trade functions from the National 
Bank, and its operating authority was 
broadened somewhat. 


The new authority granted to Yugo- 
banka seems geared to the economic 
plan's goals of increasing exports and 
facilitating the modernization of indus- 
try through the import of equipment. 


In line with plans to decentralize the 
banking system, an Investment Bank 
and an Agricultural Bank are to be in- 
augurated in 1956. The system is also 
to include cOmmunal banks and city 
savings banks. The communal banks, of 
which there are already 22 in Yugo- 
slavia, will service the local economy: 
and small enterprises and institutions. 
—U. S. Emb., Belgrade. 
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Mexican Economy Strong Despite 
Uncertain Cotton Export Situation 


Mexican business was very active in May, and optimism was wide- 
spread, despite the implications of the U. S. plan to offer surplus cotton 


for export at competitive prices. 


Because of the importance of cotton exports in Mexico’s interna- 
tional balance of payments, the announcement of this plan caused un- 


certainty, but Mexican officials empha- 
sized that the situation was not dan- 
gerous. 

Commercial credit demand continued 
very strong and exceeded supply. Com- 
mercial collections were slower, appar- 
ently because of the tight money and 
credit supply which, while increasing, 
did not keep up with business activity. 

Industrial production continued high, 
agricultural prospects were good, and 
the cost of living decreased. Tourist 
trade showed the usual seasonal slow- 
down, 


Favorable weather conditions helped 
agricultural crops, especially the cotton 
crop which was forecast at 1.8 million 
to 2 million bales, compared with 2.2 
million in 1955. The area planted was 
10 to 15 percent smaller than in the 
preceding year, but because of increased 
fertilization and beneficial rains the 
yield per acre should be greater. Cotton 
ginning was expected to start the first 
week in July. The wheat crop was al- 
most harvested by the end of May, and 
corn planting was proceeding satisfac- 
torily. 

Production High 

The steel industry and automotive as- 
sembly plants operated at capacity and 
the textile industry showed no letup 
notwithstanding the drop in textile ex- 
ports and the uncertainty in the cotton 
market. Construction activity showed 
little change, despite the early onset of 
the rainy season. 

Production of some minerals was 
slowed down by the scarcity of rail- 
road cars. However, copper production 
increased owing to high market prices 
which permitted exploitation of mar- 
ginal ores, 

Petroleos Mexicanos, Mexican petro- 
leum monopoly, started construction of 
a gas absorption plant at Macuspana, 
State of Tabasco, with a daily capacity 
for treating 300 million cubic feet of 
wet gas. The process will recover the 
high fraction hydrocarbons and inject 
them into the existing line to enrich 
the crude oil going to the Minatitlan re- 
finery, the sweet gas being recycled to 
the oilfields. 

The monetary circulation for March 
was 10,782.7 million pesos, comprising 
5,071.3 million pesos in bills and coins 
and 5,711.4 million pesos in sight de- 
posits. A rise in bills and coins at the 
end of March, largely the result of trav- 
el and vacations during Holy Week, was 


4 





offset to a considerable degree by the 
drop in sight deposits, and reflected the 
conversion of funds from bank accounts 
into cash for this purpose. 


Other factors indicated that the bill 
and coin supply returned to.the more 
nearly normal range of 4,800 million- 
5,000 million pesos in April and May, 
but sight deposits continued to rise, so 
that the total money supply during these 
months probably reached a new and 
higher level, The rate of increase 
seemed to be slowing, however, and in 
view of the higher business tempo and 
some wage increases, the slight rise in 
money supply did not appear alarming. 


Nacional Financiera announced at the 
end of May the issuance of Certificates 
of Industrial Co-Ownership which it 
will sell to the public. Certificates will 
be available in 1,000-, 10,000-, and 
100,000-peso denominations, and will be 
backed by a fund of which 50 percent 
wil! be in mortgage securities bearing- 
8 percent a year, and 50 percent in 
stocks issued by various industrial en- 
terprises in Mexico, among them Altos 
Hornos de Mexico, S. A., and Tubos de 
Acero de Mexico, S. A. 


Cost of Living Down 


The cost-of-living index declined to 
573.4 from 579 in April. The food index 
scarcely changed, but household articles 
and clothing dropped. The wholesale 
price index for Mexico City also de- 
clined, to 119.9 from 120.7 in April. 


The oil workers’ union, representing 
some 25,000 workers, after negotiation, 
accepted a new contract which granted 
them a 10-percent wage increase plus 
fringe benefits estimated at an addi- 
tional 8% percent. 

Figures released in May showed a 
$35.4-million total favorable balance of 
payments for the first quarter, of which 
$22.4 million was accumulated in March. 
The substantial improvement in the 
quarter from the $21.1-million balance 
of the first 1955 quarter was primarily 
attributable to an increase in exports 
of $70 million. 

At the same time, first-quarter im- 
ports increased only $26 million for a 
net gain in foreign trade of $44 million. 
Although imports exceeded exports by 
$6.9 million in March, this was not suf- 
ficient to upset the favorable trade bal- 
ance for the first quarter, which amount- 
ed to $20.7 million. 

The first-quarter balance of payments 





Foreign Investment in 
Germany Increases 


Movements in the quotations 
for German “liberalized capita] 
marks” indicate increased foreign 
investment in the Federal Repub- 
lic of Germany. 

Quotations for these special 
accounts, which are the major 
means of foreign investment in 
Germany, have reached a high 
of 24 marks to the U. S. dollar, 
which is higher than the par 
value of the freely convertible 
German mark—23.80=US$1. The 
recent spurts in quotations have 
been attributed to purchases by 
several large American firms ar- 
ranging investments in the area, 

Details on investing in Germany 
are given in the U. S. Department 
of Commerce publications, Foreign 
Investment Policy of the Federal 
Republic of Germany, World 
Trade Information Service, part 1, 
No. 55-30, March 1955, and Estab- 
lishing a Business in the Federal 
Republic of Germany, World Trade 
Information Service part 1, No, 
55-96, September 1955. The pub- 
lications may be obtained from 
the Department’s Field Offices or 
from the Superintendent of Docu- 
ments, U. S. Government Printing 
Office, Washington 25, D. C., for 
10 cents each. 











gained $14.9 million in net of receipts 
and payments not estimated monthly. 
The largest payment item is service on 
foreign investments and loans, and the 
largest receipt item is new foreign in- 
vestment. 

Only 33,868 tourists, 6,800 below last 
year’s figure, entered the interior of 
Mexico in April, the beginning of the 
off-season which lasts until mid-June. 
Receipts from tourism and border trade 
in the balance-of-payments figures for 
the first quarter exceeded the like pe- 
riod of 1955 by $1.6 million. 


Export Surplus Declines 

Mexican imports reached a new rec- 
ord in March, according to the Bank of 
Mexico’s balance-of-payments data; and 
exports declined considerably from the 
record level of the preceding 3 months, 
ending a brief period of export surplus 
unique in recent years. 

March exports were valued at $77,- 
982,000 and imports at $84,851,000, leav- 
ing a merchandise *trade deficit of $6,- 
869,000. For the quarter, however, there 
was still an export surplus, with exports 
at $257,386,000 and imports, $236,574,- 
000. The surplus declined still further 
in April and May. 

The reaction to U. S. plans for surplus 

(Continued on page 20) 
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ECONOMIC CONDITIONS ABROAD 


Germany Makes Plans To West German Central Bank Defends 
Actions Limiting Credit Expansion 


Areas of strain in the West German boom are pointed up in the May 
report of the Bank deutscher Laender, which defends its May 19 decision 
to limit further credit expansion by raising the rediscount rate and re- 
stricting the discounting of bills and checks arising from export sales. 

It increased the rediscount rate to 5.5 percent hard on the heels of 


Meet nflation Threat 


A series of measures to restrain 
Germany’s economic boom and reinforce 
the credit restrictions recently imposed 
by the Bank deutscher Laender have 
been recommended by the Minister of 
Economics. 


To discourage excessive investment, 
the Federal Government will attempt 
to cut its ‘investment program by 10 
percent, except for housing and defense 
projects, and will grant guaranties only 
for urgent projects in the national econ- 
The Federal Govern- 
ment also has appealed to provincial 
and local governments to restrain 
temporarily nonessential building ac- 
tivity and to appoint boards to examine 
and coordinate all public building 
projects. 

Depreciation allowances incorporated 
into the tax structure, which were orig- 
inally designed to stimulate investments, 
will not yet be restricted, but private 
industry is asked to cooperate by carry- 
ing out only necessary investment 
projects. 

To stem excessive growth of demand, 
the Government hopes to make long- 
term saving more attractive by reducing 
from 10 to 3 years the minimum period 
for tax-preferred savings accounts. A 


taxpayer would be able to deduct up to’ 


5 percent of his annual income from 
income for tax purposes if 10 percent 
of the income were deposited in a 
savings account for at least 3 years, 


Imports To Be Encouraged 

The Government also has asked for 
authority to tighten credit requirements 
on installment sales. In a measure 
designed to stimulate investment saving, 
the Government announced a plan to 
offer popularly priced investment cer- 
tificates for Government-operated firms, 


(Continued on page 20) 


an increase from 3.5 to 4.5 percent on 
March 8, and ended the rediscount priv- 
ileges, with certain exceptions, granted 
to export bills. Such transactions are to 
be counted against the bank’s redis- 
count quota, which limits the number of 
bills which can be offered for discount 
by each credit institution. 


German business and financial circles 
argue that the Bank’s action endangers 
the further development of export trade, 
unduly inhibits domestic capital growth, 
and is biased against small industry and 
the craft trades, which will have seri- 
ous difficulty in obtaining satisfactory 
credit terms, 


Demand in Uptrend 


The Bank report, however, maintains 
that effective countermeasures were re- 
quired to meet persistent “overheating,” 
as prices rose owing to increasing de- 
mand and a reduction in the rate of 
increase in production. It attributes the 
recent leveling off of prices to extra- 
ordinary circumstances, The retail 
price and cost-of-living indexes, for in- 
stance, have been relatively level since 
March, but this is regarded as merely 
a reaction to the large foodstuff price 
increases during the first months of the 
year, and only a small part of the gain 
has been canceled. The steadying of in- 
dustrial prices has been due to a fall in 
important international raw material 
prices which have offset upward tenden- 
cies in the internal price level. 

The vigorous spurt in demand which 
characterized 1955 has continued undi- 
minished, the Bank points out; in fact, 
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it has been encouraged by higher income 
resulting from a rise in wages and in 
social security payments in 1956, But 
the rate of increase in industrial pro- 
duction has slowed. In the first 4 months 
of 1956 the industrial index was 10 per- 
cent higher than in the corresponding 
1955 period, whereas in 1955 the average 
monthly rate of increase was 15 percent 
over the preceding year, 


The most important retarding factor, 


‘ according to the Bank, has been the 


shrinking labor reserve. At focal points 
in expanding industries the number of 
vacant jobs already exceeds the num- 
ber of registered unemployed, and the 
flow of labor from the eastern terri- 
tories, from agriculture, and from in- 
creased employment of women has di- 
minished, Labor productivity gains have 
not been as high as last year, a develop- 
ment which may be aggravated by hav- 
ing to resort to less qualified labor as 
resources diminish, 

As- private consumption has in- 
creased, the Bank notes, there have 
been no offsetting declines in demand 
from other sources. Government con- 
sumption has remained level since no 
sizable defense expenditures have been 
made, although an eventual steep rise 
in this direction is expected. Export 
orders have increased markedly in re- 
cent months, owing to continued world- 
wide investment activity, This is stimu- 
lating the German economy and reflects 
the fact that German prices have re; 
mained relatively low compared with 
other countries, In addition, the level 
of domestic investment activity con- 
tinues high, 


A great amount of the private credit 
capital investment is based on incentives 
provided in a taxation policy adopted 
in 1952-53 when business conditions 
were very different. Similarly, the privi- 
leges granted the discounting of paper 
derived from export sales were initiated 
in 1950-51 when the German export 
trade faced competition with nations 
with stronger capital and appreciably 
harder currencies, 


Export Surpluses Develop 
However, the Bank’s foreign exchange 
holdings had risén to 14 billion German 
marks (US$ 3.33 billion) by May. The 
renewed trend toward sizable export 
surpluses in 1956 has developed despite 
the withdrawal of export promotion 

(Continued on page 20) 
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ECONOMIC CONDITIONS ABROAD. 








Malayan Business Pace Slackens; 


Rubber Price Fall Clouds Outlook 


Although business conditions in Malaya were generally good in the 
first quarter of 1956, the pace maintained during most of 1955 slack- 
ened, and as the quarter closed last year’s buoyant economic mood 


began to shift toward pessimism. 


Foreign trade was high and rubber and tin production compared 


well with last year’s levels, although 
declining rubber prices signaled the end 
of the rubber boom. Tin prices dropped 
in the Jater part of the quarter, and the 
Malayan dollar, partly in response to 
lower commodity prices, declined in 
terms of sterling. 

Starting the year at 1.27 Malayan 
dollars a pound (US$l=—about 3 Ma- 
layan dollars), the price of rubber 
dropped to M$0.97 at the end of the 
period, resulting in a quarterly average 
of M$1.05 compared with the 1955 
average of $M1.14. The decline was not 
a matter of immediate concern for the 
price was still profitable; furthermore, 
the cess on rubber, applied when the 
price is above M$1i, takes away much 
of the return above that level. How- 
ever, it ‘posed a problem of confidence 
and the fear of a further decline was 
widespread. 


Rubber production totaled 161,135 
long tons, more than in the first quar- 
ter of 1955. The increase, most of which 
came from estates, indicates that the 
benefits from replanting are beginning 
to be felt. 


Foreign trade in rubber declined, 
partly owing to lower imports particu- 
larly from Indonesia. Imports of wet 
slab rubber for remilling have not in- 
creased sufficiently to permit full-scale 
operation by Singapore remilling plants. 


Tin Industry Stable 


Tin developments attracted less at- 
tention than rubber because of relative 
stability in production and prices. Pro- 
duction of tin in concentrates totaled 
15,434 long tons; on an annual basis, 
this is at a higher level than in 1955, 
which achieved a postwar record. Tin 
prices for most of the quarter were 
above the M$400-a-picul (13344 pounds) 
level, but declined in the latter part and 
closed at M$381.25 a picul. 


The Malayan tin-smelting industry 
continued to mark time on the ques- 
tion of imports of Indonesian ore. With 
the expected closing of the VU. S. tin 
smelter at Texas City and the general 
improvement of trade relations between 
Indonesia and Malaya, the Malayan tin 
smelters are expected to be able to re- 
establish themselves in smelting Indo- 
nesian tin. 

Iron ore and bauxite production was 
in a seasonal decline because of weather 
conditions on the east coast where the 
principal mines are located. However, 
toward the end of the quarter opera- 


6 





tions were renewed at the large open-pit 
iron mine at Bukit Besi, Trengganu, 
with the year’s target set tentatively 
at 1.75 million long tons, compared with 
a 1955 production of about 1.6 million 
tons. Bauxite production began in March 
in south Johore where the Southeast 
Asia Bauxites, Ltd., a subsidiary of 
Aluminum, Ltd:, has the concession. 


Foreign Trade High 


Foreign trade continued high, about 
10 percent above that recorded in the 
first 1955 quarter. Exports. totaled 
M$1,099.5 million, compared with 
M$961.6 million for the corresponding 
1955 quarter; imports were M$1,045.8 
million, compared with M$916.8 million. 
These levels were maintained, despite 
falling commodity prices, largely be- 
cause of the time lag—rubber is gener- 
ally sold forward for 30-60 day delivery. 


Malayan imports from communist 
China, particularly specialty food items 
and textiles, though small in relation 
to the total imports, increased notice- 
ably. This increase, together with the 
reduction in world market prices .of 
rubber, resulted in pressures to permit 
rubber exports to communist China. In 
June the Singapore Government an- 
nounced that the shipment of rubber to 


Continued on page 17) 
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basic information for 
United States businessmen 


. - « One of a series of country 
handbooks prepared by the Bu- 


reau of Foreign Commerce... 


$1.75 


From U. S. Department of Com- 
merce Field Offices, or from the 
Superintendent of Documents, 
U. S. Government Printing Office, 
Washington 25, D. C. 











U.§.Plants in U.K. 
Aid Industrial Growth 


American subsidiaries in the United 
Kingdom have provided an important 
link for Anglo-American research co- 
operation and industrial progress. 


John H. Dunning of the University of 
Southampton points this out in the 
second of a series of articles based on 
his research into U. S. investment in 
the United Kingdom (Foreign Com- 
merce Weekly, Oct. 10, 1955, p. 7) 
published in the District Bank Review, 
June 1956. 

Parent companies of the 100 most 
important American subsidiaries manu- 
facturing in the United Kingdom spend 
more each year in real terms on research 
and development than the whole of 
British industry combined, Mr. Dunning 
found. Also, in those industries pro- 
ducing motor vehicles, rubber tires, 
pharmaceuticals, industrial instruments, 
cosmetics, office machinery, agricultural 
implements, and abrasives, the Amer- 
ican subsidiaries have access to more 
research, development, and manufac- 
turing knowledge than all their British 
competitors combined. 

Over half the firms in Britain’s 
pharmaceutical industry specializing in 
the production of ethical proprietaries 
are American subsidiaries. In fact, the 
production of antibiotic drugs has been 
almost monopolized by such firms, which 
can draw freely on the $20 million of 
research funds that their parent cor- 
porations are estimated to expend. 
Similar examples are the industrial 
instruments and office-machinery indus- 
tries. For example, over half of the 
typewriters, cash registers, and account- 
ing and dictating machines produced in 
the United Kingdom are supplied by 12 
American-financed firms which employ 
more than 12,000 persons and are largely 
responsible for making Britain the 
second largest office machinery producer 
in the world. 


Work Divided 


Some portion of this research is 
carried on by the American-controlled 
subsidiaries in the United Kingdom. 
Nearly one-third of these subsidiaries, 
mainly those in the oil, motorcar and 
enameling industries, carry out some 
research, and in special instances labor 
is divided between American and British 
research laboratories. 

On the other hand, 50 percent of the 
subsidiaries do only a limited amount 
of applied or development research— 
mostly in the form of product, process, 
or material adaptation—and rely entire- 
ly on their parent concerns for all basic 
research data. The remaining 20 per- 
cent do no research in the United 
Kingdom. 

The result is that 25-35 percent of 


(Continued on page 19) 
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On Some U. S. Cars 


Greece in negotiations with the 
United States under the General Agree- 
ment on Tariffs and Trade made several 
changes in its tariff which reduce duties 
on lower priced U. S. automobiles and 
guarantee a favorable rate of duty on 
U. S. truck exports. 

These concessions were made to the 
United States in compensation for 
Greece’s action of 1955 modifying duty 
rates on 59 tariff items bound against 
increases in GATT. Of these items only 
1 had been negotiated directly with the 
United States, namely, complete trucks, 
on which the duty was raised from 3 
percent to 10 percent. Most of the other 
58 changes were moderate, and a few 
were reductions in duty. 

Specifically, Greece’s compensatory 
concessions to the United States under 
article XXVIII of GATT are as follows: 

® To increase the ceiling price on 
automobiles covered by item No, 266 (c) 
2 of the Greek tariff from $1,300 to 
$1,400, both U. S. export prices f. o. b. 
factory. This concession reduces the 
duty from 23 percent to 15 percent on 
a large number of lower priced U. S. 


‘automobiles and permits several U. S. 


manufacturers to enter their products 
for the first time at the 15-percent rate 
applicable to smaller European cars. 

In 1954 Greece imported omobiles 
from the United States to value of 
slightly more than $2 million. 

@ To bind against increase a new 
tariff item, “trucks with driver’s cab 
only” at 6 percent. This item applies to 
virtually all U. S. truck exports to 
Greece, which in 1954 amounted to 
$430,000. Complete trucks, mostly from 
Europe, will be dutiable at 10 percent. 

@ Not to raise above 15 percent the 
duty on item No. 266 (a bis) covering 
panel delivery trucks. The current un- 
bound rate is 10 percent. Panel delivery 
trucks are used as all-purpose vehicles 
in Greéce. 

@ To include the phrase “not else- 
where specified” in the description of 
the basic truck item to provide against 
future classification of specific types of 
trucks at higher rates of duty. 

In addition to these direct conces- 
sions, which became effective on June 
12, the United States will benefit from 
Greek concessions to. other countries, 
Their value cannot be determined, how- 
ever, until they come fully into effect. 

Uninsured foreign automobiles will 
not be permitted to operate in Western 
Germany after entry into effect in 6 
months of a new law passed by the 
German Parliament. 

This new law was enacted to prevent 
legal difficulties that may arise when 
foreign cars are involved in accidents. 
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The Benelux countries — Belgium, 
Luxembourg, and the Netherlands — 
during this year’s negotiations in Gene- 
va under the General Agreement on 
Tariffs and Trade granted a number of 
concessions on items of importance to 


the United States and other GATT 
countries. 


The new concessions consist of reduc- 
tions from existing duty rates, bindings 
of existing rates against increases, and 
on one item the promise not to increase 
the duty above a fixed maximum level. 


Benelux tariff items on which duties 
are reduced, which are of main concern 
to the business community; their new 
rates, in percent ad valorem; and for- 
mer rates, shown in parentheses, are 
as follows (1 Belgian franc=US$0.02; 
1 Netherlands guilder=$0.26): 
wr tia a 2, Frozen tongues of beef and veal, 


ex 13 ac, Frozen tongues and kidneys, of 
pork, 10 (12). 
ab b, Lemons, temporarily reduced to 13 
ex 61 a, Red whortleberries, fresh, 15 (20). 
ex 62 a, Dried apples and pears, 10 (12). 
an ec, Other dried fruit, except prunes, 10 


120 a 3 A, Canned salmon, 15 (20). 

ex 140 b 2, Apricots, peaches, and paw 
ples, in immediate containers of gross 
— of 3 kilograms or more, 13 ase 

143 a, Concentrated citrus fruit juices, 

~, bulk, 15 (18). 

ex 144, Liquid citrus fruit juices with 
added sugar, without alcohol, 15 (18). 

151 a 2, Aerated waters, 12 (20). 

155 a 1, Aromatic wines (vermouth, etc.), 
er hectoliter, 2,100 Belgian francs (2, 435); 
59.60 Netherlands guilders (185.06). 

172 d, Cigars.and cigarillos, 30 (35). 

174 b, Sulphur, refined, 12 (15). 

ex 269 a, Methanol intended for the manu- 
facture of formaldehyde, 12 (18). 

384°a, Wood, merely sawn lon - ~ reeds 
not elsewhere specified or inclu 

1, Conifers: Having at any point a thick- 
ness exceeding 76.2 millimeters, or a width 
exceeding 279.4 millimeters, or a length ex- 
eo .01 meters: A, Having at any point 
a thickness exceeding 82 millimeters and a 
width not re 185 millimeters, 5 (10); 
B, other, 3 €10 

394 a, Rough Sat for furniture, 12 (18). 

412 c, Wares of vegetable plaiting mate- 
rials, other, 18 (20). 

an 419 f 2, Kraft paper, sulfite paper, 14 
ex 420 b 2, Paper exclusively intended for 
the manufacture of paper yarn, 6 (15). 

ex 421 f, Greaseproof paper, parchment 
paper, and glazed transparent paper, 16 (18). 
574 a 1, Linoleum, lincrusta, and similar 
materials on fabric or felt, of textile mate- 
rials, 18 (20) 


2, a 2, Other silk shawls, scarves, etc., 
2 (24). 


ex 604, Hip boots, of rubber, 22 (24). 

ex 611 a, Straw hats for men, 16 (18). 

618, Walking sticks; shafts and sticks for 
umbrellas, 15 (18). 

672, Glass bulbs for electric lamps and 
valves, 10 (12). 

733 a1, Steel locks for automobile bodies, 
including keys, 8 (10). 

739, Furniture of iron and steel, and parts, 
16 (18) 

752 b 1, Easels, of cast iron, for drawing 
boards, 10 (15). 


ex 768, Copper cooking stoves of the pres- 
sure type, 12 (15). 


Greece Reduces Duties Benelux Grants GATT Concessions 


ex 769 b, Copper blow torches of the pres- 
sure type, 12 (15). 


att a, Safety razors and detached parts, 12 


ont * Aluminum spoons and forks, 12 


ex 840, Matrices in the manufacture of 
gramophone records, free (6). 


852 b 2, Detached Bad of calculating 
iene machines and cash vegisteen, 


x 854 a, Wringers for household 
weishine i0 kilograms or less, 10 (12). 
ex 864, Spark plugs, 10 (12). 
868 c, Amplifiers, 10 (12). 


869 c, Loudspeakers, microphones, and sim- 
ilar apparatus, 10 (12). 


at 876 a, Ceramic parts of spark plugs, § 


ex 897, Trailers, knockeddown, 10 (12). 


ex 914 a, aes P wer cameras for 386- 
millimeter film, 1 


ex 924, Borne Fug aids, 8 (10). 


929 b, Clocks for automobiles, boats, and 
aircraft, 8 (10). 


989, Church and concert o i 
organs, and parts, 15 (18). Beta 


ex 943 a, Detached parts of gramopho 
10 (12). : . ai tl 


ex 944 a, Gramophone records for language 
teachings, free (12). 


These concessions are not yet effec- 
tive except for the reduction on conif- 
erous lumber simply sawn lengthwise, 
which was put into effect on June 1 
(see article on Benelux rates under 
Foreign Government Actions). ‘The 
Benelux countries are expected, how- 


ever, to apply the new rates in the near 
future. 





Greece Bans Sale of 
Colored Beverages 


Greece has prohibited the sale of 
artificially colored carbonated bever- 
ages and artificially colored fruit juice 
and beverage concentrates used in the 
manufacture of carbonated beverages. 

The prohibition, applicable to locally 
manufactured and imported products 
alike, became effective on May 9 under 
the provisions of a Ministerial decision 
published sin the Official Gazette of the 
same date. Dealers were given 1 
month’s grace period to dispose of 
stocks on hand. 

Thus the sale in Greece of imported 
fruit juice and beverage concentrates 
and carbonated beverages is placed in 
an extremely unfavorable position as 
most are artificially colored. Although 
there is no direct prohibition on their 
import and the trade remains liberal- 
ized, the measure constitutes for all 
practical purposes a ban on their sale 
in the country unless foreign manufac- 
turers can comply with present Greek 
requirements. 

The measure was taken. following 
continual pressure by local citrus fruit 
growers and fruit juice producers for 
protection against foreign’ competition 
in the local market.—U. S. Emb., 
Athens. 
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Indonesian Investment 
Bill Passed by Cabinet 


A draft bill on foreign investment in 


: Indonesia has been approved by the 


Indonesian Cabinet. 

The bill, which follows last Decem- 
ber’s general policy statement on for- 
eign investment (Foreign Commerce 
Weekly, Dec. 26, 1955, p. 8), is expected 
to be submitted to Parliament soon, 
where it may be modified. 

While providing certain guaranties 
for foreign investors, the bill establishes 
safeguards for Indonesian interests. 
Fields closed to foreign investment in- 
clude railroads, telecommunications, do- 
mestic shipping and aviation, munitions 
works, and atomic energy generation, 
as well as undertakings “usually oper- 
ated by Indonesian citizens.” 


Land tenure would be granted for a 
period of 30 years to industrial plants 
considered essential to the country’s 
economy and for a period of 30 or 40 
years for plantation operations, 

The bill also provides for transfer of 
profits after taxation and indicates that 
international agreements may be work- 
ed out to avoid double taxation. Repa- 
triation of capital would be permitted 
after a fixed period in accordance with 
regulations yet to be established. 

Interpretation and implementation of 
most of the bill’s provisions will rest 
with a Foreign Investment Council 
consisting of the Minister of Economic 
Affairs, as chairman, Finance, vice 
chairman, Foreign Affairs, Labor, and 
National Planning, and the Governor of 
the Bank of Indonesia. 

A translation of the bill’s text may 
be consulted at, or obtained on loan 
from, the Far Eastern Division, Bureau 
of Foreign Commerce, U. S. Depart- 
ment of Commerce, Washington 25, D. C. 


Canada Gives U. S. Warning 
On Cotton Goods Subsidy 


Canadian officials of the Departments 
of National Revenue and Trade and 
Commerce have advised the U. S. Gov- 
ernment informally that as a result of 
the new U. S. cotton export program 
which will take effect on August 1, anti- 
dumping duties will be applied, in ac- 
cordance with normal practice, to any 
subsidized textiles if they are of a class 
or kind made in Canada and sold to 
Canadian importers for less than the 
current U. S. market price at the time 
of export. 

The Tariff and Customs Acts of 
Canada provide authority for antidump- 
ing levies. 

Keen competition exists in the Can- 
adian market between Canadian manu- 
factured goods and imports to which 
the United States is the largest con- 
tributor. Canadian cotton mills claim 





that the large U. S. mills have smaller 
overhead and can undersell them; how- 
ever, they are reportedly looking to 
cheaper U. S. cotton to improve their 
operating position. 

Normally 80-90 percent of the raw 
cotton used is from the United States. 
The U. S. share this year, however, has 
declined to 20 percent because Mexican 
cotton has been cheaper—3 to 6 cents 
a pound less. 

Canadian mills, having a price ad- 
vantage in 1956, are running at a higher 
rate and making more profit than for 
any year since 1951.—U. S. Emb. Ot- 
tawa. 





Benelux Alters Rates 
On Variety of Items 


Rates of the Benelux tariff — the 
customs tariff of Belgium-Luxembourg- 
Netherlands — were increased on a 
number of items on June 1. 


At the same time other items were 
made subject to duty; three were tem- 
porarily exempted from duty; and rates 
on two items were lowered. 

Items on which dutfes were raised; 
their new duties, in percent ad valorem; 
and former rates, shown in parentheses, 
are as follows: 


2Al-a, Sodium hydrosulfite, 12 pereent (3). 


279-b, Plastic tubes made of thin sheets of 
artificial resins, not worked, 12 (3). 


352, _ Sheep and goat leather, uncurried, ex- 
cept ‘‘Indian’’ leather, 6 (3). 


7-a-2, Plastic tubes made y Ss sheets 
of artificial resins, worked, 12 


730-a, Needles for hand sewing, ee 
upholstery, etc., 15 (10). 

730-c, Needles for sewing machines, 15 (10). 
ar” Ordinary pins of iron and steel, 15 

779-a, Aluminum 
chips, 10 (6). 

Duties were established on the fol- 
lowing items: 


spraying powder and 


281-b, Disinfectants, fungicides, insecticides, 
and similar preparations, n. e. s. in bulk, 
10 percent. 


Duties were temporarily suspended 
on— 


a. Sulfuric acid, oleum, and sulfuric di- 
oxide. 

384, Wood, omoly sawn lengthwise, n. e. s. 
(The only type of lumber affected by this 
suspension is coniferous lumber simply sawn 
lengthwise of which the thickness at any 
place is more than 82 millimeters dnd the 
width not more than 185 millimeters. The 
duty for this type is reduced from 10 per- 
cent to 5 percent as a consequence of recent 
GATT negotiations in Geneva (see another 
article under Foreign Government Actions). 
The 3-percent rates applying on all other 
vee = — enumerated in tariff para- 

graph 0. were unilaterally abolished 
an Sue GH  -. now enter the Benelux 
Custom Union free of duty.) 


192-a, Portland cement: duty temporarily 
suspended except for white portland cement. 

Import duties were reduced on the 
following commodities: 

667-c-1, Glass in plates or sheets, simply 
polished, 12 percent (15). 

950-a, Parts of accordions, 6 percent (12). 

These changes were published in the 
Netherlands in the Staatsblad No. 252, 


May 17, 1952, and the Moniteur Belge‘ 


of May 28/29, 1956. 


Pakistan-U. S. S. R. 
Agree on MEN Trade 


Most-favored-nation treatment in 
matters affecting imports and exports 
and establishment of a Soviet trade 
office in Karachi are provided in the 
first trade and payments agreement 
signed between Pakistan and the 
U. S. S. R. and announced by a joint 
communique on June 27, 


Among the goods included for export 
from Pakistan to the Soviet Union are 
jute and jute manufactures, raw cotton 
and wool, hides and skins, tanned 
leather, and tea. 


Russian goods listed for export to 
Pakistan are various kinds of industrial 
equipment, machines, tools and instru- 
ments, tractors and agriculture ma- 
chinery, ball and roller bearings, chem- 


icals, petroleum and petroleum products, 
and timber. 


All commercial payments between 
the countries will be made in Pakistan 
rupees. Although settlement terms 
were not mentioned, it is presumed they 
will be in sterling. 


In 1955 Pakistan exported to the 
U. S. S. R., according to Pakistan cus- 
toms data, commodities valued at 15,- 
567,000 rupees, or US$3,269,000. It im- 
ported from that country on private 
account goods amounting to 492,000 
rupees, or $142,000. 

Although the period of validity was 
not anno es the agreement reported- 


ly is val? for 1 year and is renewable 
annually. 





Germany Sets Quotas on 
Imports From U. S. 


The German Government has 
opened additional quotas for im- 
port from the United States of 
plastic packing material and for 
some uncut precious and semi- 
precious stones. 

Import of plastic packing ma- 
terial from the United States will 
be licensed until an unannounced 
quota limitation is reached but 
not after August 31. 


Import from the United States 
of uncut precious and semipre- 
cious stones except diamonds orig- 
inating in Brazil, Uruguay, Af- 
ghanistan, or Chile will be li- 
censed until a quota of 350,000 
marks, or US$83,400, is reached 
but not after September 30. 

Items imported under either of 
these authorizations may not be 
reexported from Germany except 
against payment in a freely con- 
vertible currency.—U. §S, Emb., 
Bonn. 
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Philippines Adopts 
New Remittance Rules 


A new‘system for determining the 
amount of profits, dividends, and earn- 
ings Which may be remitted abroad on 
foreign investments in the Philippines 
has been announced by that Central 
Bank. 

The new procedure is based on a 
“social productivity rating” to be as- 
signed foreign investments. This rating, 
applied to individual enterprises, is de- 
rived from a three-part formula, which 
measures a firm’s contribution to Philip- 
pine economic development. 


Remittances will be allowed in 
amounts ranging from 25 percent to 
100 percent of foreign participation in 
current profits of the firms, depending 
upon the overall social productivity rat- 
ing as determined by net contributions 
to: National income and employment— 
termed the national income effect; the 
strengthening of the Philippine balance- 
of-payments position—balance of pay- 
ments effect; and the supply of the 
economy’s basic needs—product essen- 
tiality. 

The new regulations are designed—to 
provide incentives toward economic de- 
velopment by giving liberal priorities 
to those industries considered highly es- 
sential to a developing economy, accord- 
ing to the Central Bank. Both current 
and future foreign investment will be 
subject to the new rules. 

The complete text of the new regula- 
tions will be published in Part I, Eco- 
nomic Reports, World Trade Informa- 


tion Service, by the Bureau of Foreign 
Commerce. 





Denmark Provides for Price 
Supervision of Some Goods 


The Danish Monopoly Authority has 
been empowered to investigate prices 
and mark-ups in specific fields at the 
request of consumers, producers, or 
trade organizations if it finds grounds 


for assuming that prices are unreason- 
able. 


The Authority will inform the public 
of its findings after affording the firms 
or organizations concerned an opportu- 
nity to state their views. 


If the manufacture or sale of an ar- 
ticle is protected from foreign competi- 
tion by import restrictions, the Author- 
ity, together with the Board of Goods 
Supply, will investigate the relation be- 
tween the price of such article in Den- 
mark and that abroad. 

After conferring with a commercial 
or consumer organization the Author- 
ity can order that packaged articles 
sold by the manufacturer, importer, or 
dealer in packaging intended for the 
consumer shall bear a statement of net 
weight of contents, 


July 23, 1956 





Sweden Frees Import of 
Dollar Items 


Sweden has placed the following 
products on its dollar import free 
list effective July 1: 

Pig iron; aluminum; 
metal scrap. 

Cosmetics; furs; silver and sil- 
ver products; jewelry; toys; raw 
rubber; tire casings and tubes; 
anodes; cameras; projectors; and 
plastic products. 

These commodities were for- 
merly on Sweden’s transit dollar 
list. 


nickel; 











Nicaragua To Enter 
Rice Free of Duty 


Nicaragua has granted special con- 
cessions for import of up to 10,000 quin- 
tals (1 quintal=101.43 pounds) of 
hulled rice through its east coast ports. 

The concessions are for duty-free im- 
port and reduction. or elimination of 
dock fees and freight-handling charges. 

Granted by decree No. 36 of June 13, 
published on June 18 and to be effec- 
tive for a period of 2 months, the con- 
cessions are those permitted under the 
Nicaraguan Law of Consumers Protec- 
tion of June 15, 1955. Under that law 
the Minister of Economy is authorized 
to dedlare periods of scarcity of partic- 
ular items and provide special conces- 
sions to insure equitable prices and suf- 
ficient supplies for local consumption, 


This is the second year that Nicara- 
gua, traditionally a rice-exporting coun- 
try, has been unable to meet internal 
consumption of rice.with local produc- 
tion.— U. S. Emb., Managua. 





Pakistan Frees Export of 
Over 3-Inch Cotton Waste 


The Government of Pakistan until 
further notice will grant licenses for 
export of hard cotton waste in lengths 
exceeding 3 inches, under an official no- 
tice dated June 5. 

Exporters have been advised that 
their applications should be accompan- 
ied by firm orders from importers 
abroad, and statements of quantity to 
be exported, its price, and destination. 

Preference will be given applicants 
who furnish proof that letters of credit 
have been opened in their favor by buy- 
ers abroad. 

Export of hard cotton waste up to 3 
inches in length has been under open 
general license for some time, 


Viet-Nam Introduces 
Free Exchange Rate | 


The Government of Viet-Nam has in- 
troduced a free raté of exchange for 
certain transactions, effective July 1. 


The action was designed, according to 
a Government announcement, to help 
attract foreign investment and tourists 
to Viet-Nam, encourage return of capi- 
tal held overseas, and make foreign 
exchange available within the country 
at a reasonable rate. 


Principal provisions of the new regu- 
lations are: 


@ Foreign exchange may be acquired 
at the free-market rate, upon approval 
of the National Exchange Office (Office 
des Changes), for certain financial 
transfers, such as profits, nontechni- 
cians’ savings, tourist expenses, hospital 
expenditures, and family allocations. 
The transfer of such foreign exchange 
may be made directly after its — 
on the free market. 

@ The official rate of exchange, 35 
piasters to US$1, is still maintained for 
all trade transactions and for certain 
financia] transfers, such as transporta- 
tion receipts, insurance premiums, stu- 
dents expenses, and technicians’ savings. 

A system is being established whereby 
holders of capital in piasters may pur- 
chase foreign exchange at-a negotiated 
rate.—U. S. Emb., Saigon. 





West Germany Eases 
Gold Trade Controls 


Travelers to Germany may now take 
gold coins into the country and sell 
them without special license. Such 
transactions are now permitted under 
general license No. 60/51 issued by the 
Bank deutscher Laender applying to 
both German residents and nonresidents, 

German residents, however, are lim- 
ited to 1,500 marks, or US$357, in the 
amount of gold coins they may take out 
of the country., 

This measure is expected to be fol- 
lowed soon by special regulations lib- 
eralizing commercial gold imports by 
establishing open tenders. At present 
gold bullion may be sold only for indus- 
trial purposes, such as for the manu- 
facture of jewelry or for dentistry. 

An estimated 2 billion reichmarks in 
gold coins were in circulation in Ger- 
many before the first World War. 
Most of these coins have since fled to 
Switzerland, France, Belgium, and Italy. 
The market price of gold coins in Ger- 
many is now higher than the value of 
the gold content. A 20-mark gold piece, 
for instance, with a present gold value 
of 33.83 marks, or $8.05, sells for about 
40 to 45 marks, or $9.50 to 10.70. 
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WORLD TRADE LEADS 





Foreign Governments Invite Bids 


The following governments, through 
their authorized procurement agencies, 
are inviting tenders for a number of 
items of potential interest to U. S. 
suppliers. 

Supplemental data, such as bidding 
instructions and _ specifications, are 


available for review on loan from the: 


Trade Development Division, Bureau of 
Foreign Commerce, U. S. Department of 
Commerce, Washington 25, D. C., as 
indicated by symbol (*). 


Egypt: 

Quantities of surgical equipment, 
bid deadline July 25; and quantities of 
fine and valuable drugs, deadline July 
26. Bids invited by the Ministry of 
Public Health, Cairo. Specifications 
available from the Bureau of the 
Egyptian Commercial Counselor, 2310 
Decatur Place NW., Washington §8, 
D. C., at $1.45 a copy for the surgical 
equipment and $2.87 for the drugs.* 


Greece: 


Weed killers of various grades, 307 
metric tons, valued at about $368,000, 
auction announcement No. 1251; bids 
invited until August 16 by the Agricul- 
tural Bank of Greece, Permanent Sup- 
plies Committee, 23 Venizelos Street, 
Athens.*, 

Cables and network material, ex- 
change equipment, and telephone sets, 
intended for expansion of the Greek 
automatic telephone network; bids 
invited until August 31 by the Greek 
Ministry of Communications and Public 
Works, Argentinis Street 4, former 
Voulis Street 4, Athens.* 

Steel pipes, 500 meters; bids invited 
until August 10 by the municipality of 
Lamia. Displacement meters, 8,000; 
bids invited until August 17 by the 
Greek Water Co., 4 Kolokotroni Street, 
Athens.* 

Five crawlers and 5 wheel] tractors; 
bids invited until August 17 by the 
Ministry of Agriculture, Directorate 
General of Forests, 10 Philellinon 
Street, Athens.* Box-shaped gabions, 
wire netting, and sewing wire; bids 
invited until August 27 by the Hellenic 
State Railways (SEK), Purchasing and 
Stores Department, 12b Polytechniou 
Street, Athens.* 

Wooden poles, 600, of various sizes; 
bids invited until July 27 by the Munic- 
ipal Electricity Enterprise of Iraklion, 
Crete.* , 

Locomotive and railcar spare parts; 
bids invited until July 27 by the Piraeus- 
Athens-Peloponnesus Railway (SPAP), 
Procurements Department, 1 Carolou 
Street, Athens.* 

Electrical tubes, American type, 58, 
and magnetophone tapes, 2,000; bids 
invited until August 7 by the Hellenic 
National Broadcasting Institute, 1 
Parnassou Street, Athens.* 


Additional information and assistance 
to prospective bidders may be obtained 
from the Greek Foreign Trade Admin- 
istration, 729 15th Street NW., Wash- 
ington, D. C. 


India: 


Supply of cast stee] cradles, wheel 
trailer frames, wheel engine truck 
frames, bumper brackets, and steel for 
constant resistance centering device 
trucks to fit 12 wide-gage locomotives, 
tender no. C-1070; bids invited until 
August 16 by the India Supply Mission, 
2536 Massachusetts Avenue NW., Wash- 
ington 8, D. C. Tender forms giving 
complete details may be obtained from 
the India Supply Mission. 

Phosphor bronze equipment terminal 
connectors and aluminum busbar fittings 
for Damodar Valley Corporation grid 

(Continued on page 16) 


NATO Plans Projects 
In France, Turkey 


New projects in Turkey and France 
have been opened to U. S. bidders under 
the international competitive bidding 
procedure of the North Atlantic Treaty 
Organization (NATO), the Bureau of 
Foreign Commerce has reported. 

The Turkish project calls for supply 
of 15,000 meters of nominal 8-inch pipe 
and 180,000 meters of nominal 6-inch 
pipe for NATO infrastructure POL 
pipe-lines at an approximate value of 
$966,000. Quotations must be made on 
the basis of lineal meters c.if., free on 
dock, Derince, Turkey. All pipe will be 
purchased from one manufacturer. 

Bids must be accompanied by a tem- 
porary bid bond of about $1,800, and 
must be delivered to the Ministry of 
Public Works, Construction Department 
of Airfields and POL Installations, 
Ankara, by August 13. A copy of the 
technical specifications and general bid- 
ding conditions is available from the 
Trade Development Division, Bureau of 
Foreign Commerce, U. S. Department 
of Commerce, Washington 25, D. C. 

The project in France, totaling an es- 
timated $692,946, involves work on the 
Lann-Bihoue airfield as follows: Maga- 
zines, estimated cost $199,086; construc- 
tion of squadron operations buildings, 
warehouse, and contro] room, $161,430; 
and installations necessary for person- 
nel, $332,430. 

Interested firms should register their 
intention to bid before July 27 with 
Monsieur le Directeur des Travaux 
Maritimes de Lorient, Morbihan. 

A brochure describing the NATO 
international bidding program is avail- 
able upon request from the Trade De- 
velopment Division. 





Investment Conference 
Set for San Francisco 


Stanford Research Institute, in co- 
operation with Time-Life International, 
the Ford Foundation, Asia Foundation, 
the Export-Import Bank, and other or- 
ganizations, has announced plans for a 
major conference on international eco- 
nomic development to be held at the 
Fairmont Hotel in San Francisco, Calif., 
October 15-i8, 1957. 

Private Investment—Key to Indus- 
trial Development has been chosen as 
the theme of the conference. The 
agenda will include discussions—on the 
role of capital, management, labor 
training, and research by private enter- 
prise with or without government as- 
sistance—which will contribute to in- 
dustrial development. 

Representatives of the institute are 
visiting countries of Latin America and 
Southeast Asia to promote interest and 
encourage participation. Similar tours 
of Europe and the Middle East also are 
planned. Invitations will be extended to 
key representatives of business, indus- 
try, government, and research in all na- 
tions of the free world. 

J. D. Zellerbach, president of Crown- 
Zellerbach Corp., and a former chief 
of the Economic Cooperation Adminis- 
tration Special Mission to Italy, has 
been chosen as general chairman of the 
conference. A representative of each of 
the cooperating organizations will serve 
in an advisory capacity to the chairman 
to plan and formulate the final agenda. 
Edward S. Prentice of Stanford Re- 
search, Menlo Park, Calif. has been 
named executive secretary of the con- 
ference. 





Machinery Firm in France 
Seeks License Agreement 


Etablissements Bon & Cie., a French 
manufacturer of accessories, small 
units, attachments, and replacement 
parts for machine tools, wishes to con- 
clude a licensing arrangement or work- 
ing agreement with a U. S. manufac- 
turer of such equipment. 

The company, which reportedly oper- 
ates a medium-size plant, does general 
precision and mechanical work and has 
a well-staffed machine shop and auxil- 
iary equipment for a proposed expan- 
sion of its product line. 

Interested firms are invited to write 
direct to Paul Bon, managing director, 
at 9 bis Cours de Reffye at Tarbes, 
Hautes-Pyrenees. A World Trade Di- 
rectory report on Etablissements Bon is 
available to qualified U. S. companies 
from the Commercial Intelligence Di- 
vision, Bureau of Foreign Commerce, 
U. S. Department of Commerce, Wash- 
ington 25, D. C., for $1, 
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Sugar Mill for Sale 
In Argentina 


Banco de la Nacion Argentina, 
Buenos Aires, is inviting bids until 
August 14 for the sale of the sugar 
plantation and refinery, Santa 
Ana, formerly owned by Hileret 
y Cia., Ltd. 

The 27,000-hectare property is 
located in the southwestern part 
of the province of Tucuman, De- 
partment of Rio Chico, 2d district, 
near Villa Clodomiro Hileret. 

A booklet, describing in detail 
the land and forests involved, 
buildings, machinery, and tools and 
other equipment, is available for 
review on loan from the Invest- 
ment Development Division, Bu- 
reau of Foreizn Commerce, U. S. 
Department of Commerce, Wash- 
ington 25, D. C. 














Australian Aggregate 


Firm Seeks Patents 


Farley & Lewers, Ltd., in Australia, 
manufacturer and distributor of con- 
crete aggregates with a 200,000-ton 
yearly production, is seeking patents, 
processes, and techniques of a U. S. 
producer of a high-strength structural 
lightweight aggregate. 

The company states that local shales 
have been found suitable for. the pro- 
duction of this type of aggregate, which 
is not now produced in Australia. The 
market for high-strength aggregate, and 
for prestressed and precast units manu- 
factured with lightweight, is said to be 
very good. 

The firm also would like to obtain the 
services of an expert in the design and 
erection of plants of the type required 
for this production, 

Interested firms are invited to cor- 
respond direct with Farley & Lewers, 
Ltd., O’Brien House, 58 Young Street, 
Sydney, A World Trade Directory re- 
port on the company is available to 
qualified U. S. firms from the Com- 
mercial Intelligence Division, Bureau 
of Foreign Commerce, U. S. Department 
of Commerce, Washington 25, D,. C., 
for $1, 





Virgin-wool consumption in 11 major 


‘consuming countries increased in the 


first quarter of 1956 by 5 percent com- 
pared with the fourth quarter of 1955, 
and by 10 pereent compared with the 
first quarter of last year, the Foreign 
Agricultural Service reports. 

Total consumption in the 11 countries 
~—Australia, Belgium, Canada, France, 
Italy, Japan, Netherlands, Sweden, 
United Kingdom, United States, and 
Western Germany—was the largest 
since the second quarter of 1953. 
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New Opportunities for Investment in Latin 
America Reported at International House 


The fourth supplement to the invest- 
ment proposals submitted guring the 
Inter-American Investment Conference, 
which met in New Orleans in February 
1955, has been released by the Inter- 
American Investment Opportunity Serv- 
ice. 


The Investment Opportunity Service, 
established at International House to 
carry on the work of the conference, 
offers assistance to the U. S. investor 
in developing the increasing number of 
opportunities for investment in Latin 
America. A few of the proposals con- 
tained in supplement 4 are given here, 
Additional information regarding the 
following projects, and a complete list- 
ing of all proposals submitted as a 
result of the conference, may be ob- 
tained upon request from International 
House, 607 Gravier Street, New Orleans, 
La. 

@ Banana dehydration plant. Capital 
is sought for the construction of a plant 
with a minimum production of 40 tons 
of dehydrated bananas a year in 
Ecuador. Participation in management 
is offered in return, 

@ Paper manufacture. Technical as- 
sistance, know-how, machinery, and 
capital are sought for the development 
of a pulp and paper manufacturing 
enterprise in Argentina, 

® Structural timber, Collaboration 
with a U. S. firm is desired by a firm 
in Honduras to increase prdouction of 
structural timber from long-leaf pine. 

@ Tourist resort. Investors are offered 
concessions by municipal authorities in 
a Guatemalan city for the construction 





Electronics Company in 
England Seeks License 


Airmec, Ltd., High Wycombe, Bucks, 
manufacturers of all types of electronic 
and telecommunication equipment, 
would like to be licensed by a U. S. 
firm for the manufacture of related 
products in England. 

This reportedly large ard well-organ- 
ized company, which employs 300 people, 
is particularly interested in the manu- 
factyring rights for electronic test gear, 
nucleonic equipment, communication 
equipment including transmitters and 
receivers, and industrial electronic 
equipment, 

An illustrated catalog describing some 
of the English firm’s products is avail- 
able for review on loan from the Invest- 
ment Development Division, Bureau of 
Foreign Commerce, U. S. Department 
of Commerce, Washington 25, D. C. 

A World Trade Directory report on 
the company is being prepared and will 
be available to qualified U. S. firms in 
the near future from BFC’s Commercial 
Intelligence Division for $1 


of hotels, restaurants, cabanas, and 
other additions to a mineral spa. 


@ Iron mining. Argentine-Bolivian 
mining corporation offers opportunity 


® Firebricks, Investment in the form 
of capital and machinery is desired for 
expansion of an enterprise in 
producing firebricks resistant to 
peratures up to 1820°C. 


Egyptian Firm Seeks 
Clothing Patterns 





arrive in the United States on or about. 
July 15, for a 3-week visit, to secure 
U. S. know-how, patterns, and designs 
for the production of children’s and 
ladies’ ready-to-wear in Egypt on a 
royalty basis, ° 

The Egyptian company 
operates retail stores in Cairo and 
Alexandria specializing in ready-to- 
wear, and also acts as Egyptian repre- 
sentative for a number of U. S. manu- 
facturers, : : 

Mr. Elie will A New York, Cnicago, 
Kansas City, Los Angeles, San Fran- 
cisco, and possibly Dallas. Firms inter- 
ested in discussing licensing arrange- 
ments are invited to correspond with 
him direct, c/o Cosmos Shipping Co., 
8-10 Bridge Street, New York 4, N. Y. 

A World Trade Directory report on 
the United Trading & Agency Corp. is 
available to qualified U. S. firms from 
the Commercial Intelligence Division, 
Bureau of Foreign Commerce, U. S. 
Department of Commerce, eee 
25, D. C., for $1. 





Indonesian Company Wants 


Quotations on Asphalt 


The Indonesian firm, Sudjas, has been 
authorized to participate in the submis- 
sion of bids to the Public Works Min- 
istry, Djakarta, for import of 20,000 
tons of asphalt for hot-mix construc- 
tion, 40/50 penetration. The asphalt is 
to be used primarily in the construc- 
tion of roads in Java and Sumatra. 

Interested U. S. firms should cor- 
respond at once with Sudjas, Dalan 
Segara 1/36, Djakarta, Indonesia. 





Argentina’s casein exports in the first 
quarter of 1956 declined to 14.4: million 
pounds from 25.2 million exported in 
the corresponding period of 1955, the 
Foreign Agricultural Service reports. 





a 


reer eet 











‘ 
WORLD TRADE LEADS 





English Group Cites 


investment Leads 


Opportunities for U. S. firms con- 
templating the establishment of enter- 
prises in the United Kingdom are re- 
ported by the Lancashire and Mersey- 
side Industrial Development Association 
of Manchester, England, 

According to the association, a num- 
ber of U. S. firms have established or 
are building plants in Lancashire and 
Merseyside as a result of its program 
initiated in 1953 to encourage VU. S. 
investment. 

Gerald S. F. Ritson, director of the 
association, visited the United States in 
1953 with Sir Alfred Shennan, chairman 
at that time, and has made 2 subsequent 
trips to this country to discuss the as- 
sociation’s program with U. S. firms and 
organizations. 

The association reports that the latest 
U. S. companies to establish branch 
manufacturing plants in the Lancashire- 
Merseyside area include Nash Kelvin- 
ator, Ltd., at Bromborough; A.C, Delco 
Division of General Motors at Liver- 
pool; Kraft Foods, Ltd., also at Liver- 
pool, and H. J. Heinz at Wigan. Heinz 
reportedly already has one plant in 
operation at Standish. 


Detailed information is available upon 
request from Mr, Ritson at the asso- 
ciation’s address, Cleveland Buildings, 
94 Market Street, Manchester 1, Eng- 
land. 





Concern in New Zealand 
Wants To Make Lingerie 


Soma President Textiles, Ltd., a firm 
in New Zealand, wishes to establish 
business relations with a U. S. lingerie 
manufacturer for the manufacture of 
American-style lingerie in New Zea- 
land. 


The company and its associated firms 
reportedly are among the largest tex- 
tile manufacturing concerns in that 
country, and offer to the U. S. manu- 
facturer an established outlet for prod- 
ucts which cannot be imported direct 
because of exchange restrictions. 

Interested firms are invited to cor- 
respond direct with G. S. Amos, man- 
aging director of Soma President Tex- 
tiles, Ltd., Kent House, Kent Terrace, 
Wellington, New Zealand. 

A World Trade Directory report on 
the company is available to qualified 
U. S. firms from the Commercial Intel- 
ligence Division, Bureau of Foreign 
Commerce, U. S. Department of Com- 
merce, Washington 25, D. C., for $1. 





Cheese exports from Argentina rose 
to 2 million pounds in the first quarter 
of 1956 compared with 1.5 million 
pounds exported in the like period of 
1955, the Foreign Agricultural Service 
reports, 


12 





Coal-Making Plant 
Wanted in Egypt 


Ahmed Dwidar & Co., P. O. Box 
922, Califo, wants quotations from 
U. S. companies on a complete 
plant for making 200,000 to 300,- 
000 metric tons a year of metal- 
lurgical coal from imported coal. 

The plant is to be purchased by 
the Egyptian Government. 

A World Trade Directory report 
on Ahmed Dwidar & Co. may be 
obtained by qualified U. S. firms 
from the Commercial Intelligence 
Division, Bureau of Foreign Com- 
merce, U. S. Department of Com- 
merce, Washington 25, D. C., for 
$1. 











Mexican Directory 
Invites Listings 


Mexico’s National Chamber of the 
Appare] Industry—Camara Nacional de 
la Industria del Vestido—is preparing a 
new and larger edition of its directory, 
to include foreign suppliers. 

One section will be devoted to apparel 
industry manufacturers and distributors 
of all kinds of textiles, clothing, ma- 
chinery, and accessories, such as but- 
tons, zippers, and ribbons. 

The first edition, published in 1955, 
listed only the domestic suppliers, but 
the new directory, scheduled to go to 
press in about 2 months, will include 
important foreign manufacturers inter- 
ested in exporting such items to Mexico. 
Listing is free although paid advertise- 
ments are available. 

Interested U. S. firms may send their 
names, addresses, and capacity—manu- 
facturers, export agents, etc.—with a 
description of the products offered, 
direct to Directorio de la Industria del 
Vestido y sus Proveedores, Camara 
Nacional de la Industria del Vestido, 
Maestro Antonio Caso No. 31, Mexico 4, 
D.F., Mexico. 





Jute Rug Manufacturer in 
India Wants U. S. Capital 


Thomas & Co., an Indian manufac- 
turer and exporter of coir and jute 
floor coverings, is interested in obtain- 
ing U. S. working or development 
capital. 

The Indian company proposes approxi- 
mately 15 percent foreign investment, 
amounting to $42,000, half to be used 
for current expenses and half for 
conversion to power looms, 

Technical assistance also is sought 
by the firm, which reportedly has no 
objection to using American managerial 
personnel. 

Interested firms are invited to cor- 
respond direct with Thomas & Co., 


P. O. Box 24, Ernakulam, Travancore- 
Cochin State, India. A World Trade 
Directory report on the firm is avail- 
able to qualified U, S. companies from 
the Commercial Intelligence Division, 
Bureau of Foreign Commerce, U. S, 
Department of Commerce, Washington 
25, D. C., for $1, 





Agency Wanted by 


French Manufacturer 


Gilles & Cie (SECATOL), a French 
firm manufacturing small equipment 
and machinery for public works and 
building contractors, wishes to obtain 
an agency or to be licensed by a U. S. 
firm for manufacture and sale of related 
items in France. 


The French company, reportedly 
equipped with machine shops, foundry, 
and facilities for arc-welding, metal- 
working, boilerplating, etc, is par- 
ticularly interested in patents and 
processes for the manufacture of 
products such as grab buckets, handling 
and hoisting equipment, and concrete 
inserts, 

Interested firms are invited to cor- 
respond direct with Gilles & Cie, 12 bis 
rue Botrel, Poitiers, Vienne, France. A 
World Trade Directory report on the 
firm is available to qualified U. S. com- 
panies from the Commercial Intelligence 
Division, Bureau of Foreign Commerce, 
U. S. Department of Commerce, Wash- 
ington 25, D. C., for $1. 





NEW OPPORTUNITIES 
FOR WORLD TRADE 











The firms and individuals named in 
the following lists have expressed inter- 
est in establishing new business con- 
nections in the United States. While 
every effort is made to include only 
firms or individuals of good repute, the 
U. S. Department of Commerce cannot 


assume responsibility for any transac- 
tions undertaken with these firms, 


World Trade Directory reports on the 
listed firms are available to qualified 
U. S. firms from BFC’s Commercial 
Intelligence Division or through De- 
partment of Commerce Field Offices 
(listed on p. 2), for $1 each. However, 
the usual precautions should be taken; 
all transactions are subject to prevail- 
ing laws and regulations in this country 
and abroad. 

Supplementary information, in the 
form of literature, catalogs, photo- 
graphs, price lists, or samples, is avail- 
able as indicated by symbol (*), Firms 
domiciled in the United States may ob- 
tain this material on loan from the 
Trade Opportunity Section, Trade De- 
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velopment Division, Bureau of Foreign 
Commerce, U, S. Department of Com- 
merce, Washington 25, D. C. 


IMPORT OPPORTUNITIES 


Abrasives: 

Japan—Toyo Emery Filleting Co. 
Ltd. (manufacturer), 28 Ebie-shimo 3- 
chome, Tukushima Ku, Osaka, wis‘ies 
to export direct 500 rolls (each 200 ft. 
long) monthly of emery fillets. Samples 
available.* 

Art Supplies: 

Japan—Kubundo Nakamoto Co., Ltd. 
(manufacturer), 3314 Kumano-cho, Aki- 
gun, Hiroshima, wishes to export direct 
or through regional agents in the States 
of California, New York, and Washing- 
ton, and Hawaii, up to 1.2 million an- 
nually of Chinese-type animal-hair paint 
and lettering brushes. 

Automotive Tools: 

Japan—Maeda Metal Industries, Ltd. 
(manufacturer, export merchant), 34 
Fukae-higashi 2-chome, Higashinari Ku, 
Osaka, wishes to export direct valve 
seat cutters of tungsten steel in rough 
or finished types for scraping valve 
seats, including inner or outer surfaces, 
in %”-2%" diameters; valve seat angle 
15°, 30°, 45°, 65°, and 75°; minimum 
orders of 300 preferred on spiral ex- 
pansion reamers of carbon steel for 
king-pin and piston-pin bushings, ex- 
pansion up to 0.4 mm., diameter 8 mm.- 
60 mm.; 10 sets or more of cylinder 
boring machines; and socket wrenches 
in various sizes. Leaflet available for 
cylinder boring machine and catalog 
for socket wrench sets.* 


Bicycles and Accessories: 

Japan—The Asia Machinery Trading 
Co., Ltd. (Ajia Kikai Boeki Kabushiki 
Kaisha) (manufacturer, exporter), 21 
Dojima-Hamadori 4-chome, Fukushima 
Ku, Osaka, wishes to export direct or 
will consider proposals for exclusive 
agency rights in the United States for 
500 bicycles monthly; also bicycle parts 
and accessories. 

Clay: 

Yugoslavia—Hempro (exporter of ce- 
ramics, porcelain, and many types of 
glass including crystal), P.O. Box 22, 
Belgrade, wishes to export direct bleach- 
ing clay. 

Fertilizer: 

Germany — EXIMTRA GmbH (ex- 
porter of building materials and plastic 
articles), 22 Normannenweg, Hamburg 
26, wishes to export direct or through 
agent high-quality phosphate fertilizer 
of NPK content 15-15-1. 

Gardening Tools: 

Japan—Okatsune Scissors Co., Ltd. 
(manufacturer), Takuma-machi, Inno- 
shima, Hiroshima Prefecture, wishes to 
export direct 60,000 annually of high- 
quality pruning shears approximately 
8” to 10” in length. Illustrated leaflet 
available.* 
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New Booklets List 
lrish Products 


Two booklets, Products of Ire- 
land—Buyers Guide, and Products 
of Ireland—Available in the U. S. 
and Where To Buy Them, have 
been issued by the Irish Export 
Promotion Board. 

The buyers guide lists importers 
and agents of Irish produets in 
the United States, classified by 
commodity, and the second book- 
let lists retail sources of Irish 
goods. ' 

Copies of these publications are 
available on request from the 
Trade Development Division, Bu- 
reau of Foreign Commerce, U. S. 
Department of Commerce, Wash- 
ington 25, D. C, or are available 
from the Irish Export Promotion 
Board, 33 East 50th Street, New 
York 22, N. Y. 











Hardware: 

England—Hope Works, Ltd. (manu- 
facturer, exporter, wholesaler), 6 
Bloomsbury Square, London, W.C. 1, 
wishes to export direct antique iron- 
work in armor bright or black finish, 
including hinges, door handles, bell 
pulls, etc. Catalog and specifications on 
application to firm. 

Household Supplies: 

Japan—US Trading Co., Ltd. (manu- 
facturer, export merchant), Higashino- 
toin-nishiiru, Matsubara-dori, Shimokyo 
Ku, Kyoto, wishes to export direct or 
through regional agents high-quality 
all-purpose cleaning and polishing pads 
of flexible abrasive stone. Sample avail- 
able.* 

Also wishes to export direct or 
through regional agents split bamboo 
shades and curtains, widths 5’ to 10’ in 
@wolls 100’ long. Sample available.* 

Jewelry: 


England—Edward Cohen (manufac- 
turer, exporter), 24 Nevilles Court, Dol- 
lis Hill Lane, London, N.W. 2, wishes 
to export direct or through agent high- 
quality close-set crystal-paste costume 
jewelry. Photographs available.* 

Marble: 

Yugoslavia—Vardar (exporter; also 
importer of electrical machinery and 
technical goods), P.O. Box 211, Skoplje, 
wishes to export direct high-quality 
marble from quarries in the Macedonia 
region. 

Notions: 

Japan—Kajiura & Co., Ltd. (export- 
er), 5 Sueyoshibashidori 1-chome, Mina- 
mi Ku, Osaka, wishes to export direct 
or through agent up to 5,000 gross 
monthly of brass or iron stud fasteners; 
30 million to 50 million monthly of 
metal eyelets; and up to 5,000 gross 
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monthly of metal belt and shoe buckles. 
Samples available.* 

Optical Goods: 

Japan — Showa Optical Co. Ltd. 
(manufacturer, exporter), 22 Shinsai- 
bashi-suji 1-chome, Minami Ku, Osaka, 
wishes to export direct or through agent 
various sizes of convex and concave 
optical lenses, minimum orders of 300 
doz. pairs preferred; and various styles, 
colors, and designs of medium-quality 
spectacle frames, minimum orders of 
100 doz. preferred. 

Precision Instruments: 

Japan—Horiya Machine & Tool Co., 
Ltd. (wholesaler), 1 Uchiandojimachi, 
2-chome, Minami Ku, Osaka, wishes to 
export direct 400 monthly of outside 
micrometer . calipers, minimum-maxi- 
mum measurement of 0-1, 1-2, 3-4, 4-5 
in., 1/1000 in. and/or 1/10,000 in. with 
vernier. 

Japan—Nishino & Co., Ltd. (manu- 
facturer, import-export merchant), 48 
Naka-Sonezaki 1-chome, Kita Ku, 
Osaka, wishes to export direct or 
through regional agents precision meas- 
uring instruments including: up to 50 
doz. per order of vernier calipers mini- 
mum-maximum measurement 4” to 12”; 
up to 50 doz. per order of micrometers 
minimum-maximum measurement 0- 
1,500 mm.; up to 2,000 doz. per order 
of metal rules; and up to 50 doz. per 
order of dial gages. 

Pumps: 

Norway—Alfsen & Gunderson, En- 
gineers (importer and commission 
agent; manufacturer), Prinsensgate 2b, 
Oslo, wishes to export direct or through 
agent centrifugal pumps of various 
types for use in heating and refrigerat- 
ing systems, and for pumping fresh 
and salt water. Illustrated leaflets and 
price list available.* 

‘ Stationery Supplies: 

Japan—Uchida Woodblock Printing 
Co., Ltd. (manufacturer), Maruta-ma- 
chi, Kawaramachi-nishi, Kyoto, wishes 
to export direct or through regional 
agents up to 4,000 doz. handprinted 
woodblock print Christmas greeting 
cards with envelopes, approximately 
6”x5” in size. 

Stoves: 

Yugoslavia—Jugotehna (importer of 
plant equipment; exporter of agricul- 
tural and other machinery), P.O. Box 
266, Belgrade, wishes to export direct 
economical and durable kerosene cook- 
ers; also a cooker easily dismantled for 
weekend excursions. 

Textiles: 

India—O. S. Sathak Thamby Maricar 
& Co. (manufacturer, exporter), 239 
Angappa Naicken St., Madras 1, Madras 
State, wishes to export direct large 
quantities of cotton handloom textiles 

of the following counts: 80 x 80, 60 x 60, 
and 60 x 40. 

Umbrellas: 

Japan—Taniguchi & Co., Ltd. (man- 
ufacturer), 361 Yoshijima Hon-machi 
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1-chome, Hiroshima, wishes to export 
direct or through regional agents in 
Florida, New York, and Pacifie Coast 
40,000 annually of high-quality umbrel- 
las and parasols with bamboo ribs 
and shafts and paper or vinyl coverings. 

Watches and Movements: 

Morocco—Societe d’Horlogerie et de 
Mecanique (manufacturer, exporter), 
33 Rue Goya, Tangier, wishes to export 
direct or through agent in minimum 
orders of 1,000 units of pinlever watches 
(without strap) and watch movements, 
having 1, 15, or 17 jewels, inscribed 
with firm’s trade name Eltic or with 
trade name as desired. 

Wood Doors: 

Chile—Sociedad Agricola y Maderera 
“Neltume,” Ltda. (manufacturer, lumber 
and plywood producer) Agustinas 1111, 
Office 406 (Casilla 4191), Santiago, 
wishes to export direct or through 
agent 100,000 annually of high-quality 
flush doors, wooden hollow core, man- 
ufactured entirely of kiln-dried Rauli 
(Nothofagus procera) and Laurel (Lau- 
relia-sempervirens) hardwoods, suitable 
for natural unstained polish or varnish. 

Faces of Laurel hardwood, 4 mm. 
plywood, casein-lime interior-type glu- 
ing. Interested U. S. firms should indi- 
cate U. S. standard thicknesses, lengths, 
and widths of flush doors; also details 
regarding finish the U. S. market ex- 
pects, such as factory impregnation or 
painting, and standard practice in 
packaging. 


EXPORT OPPORTUNITIES 


Air-Conditioning Equipment: 

France—Etablissements Reynaud- 
Geilinger (importing distributor, manu- 
facturer’s agent, manufacturer, . and 
processor), 1, Boulevard Latil, Marseille, 
wishes to purchase direct and seeks 
agency for air-conditioning units for 
rooms and offices, railroad cars, buses, 
and cars, 

Automotive Equipment: 

France—Etablissements: Re ynaud- 
Geilinger (importing distributor, man- 
ufacturer’s agent, manufacturer, and 
processor), 1, Boulevard Latil, Marseille, 
wishes to purchase direct and seeks 
agency for all machinery and automo- 
tive equipment for highway construc- 
tion. 

Thailand—Athon Panich Co., Ltd. 
(importer, retailer, wholesaler), 108-112 
Samyod, New Road, Bangkok, wishes 
to purchase direct and seeks agency 
for tractors. 

Books: 

Thailand — D.H.A. Siamwalla, Ltd. 
(importing. distributor of paper and 
stationeries), 66/68 Anuwongse Road, 
Bangkok, wishes to purchase direct 
textbooks for primary classes, 

Electrical Supplies and Equipment: 

Thailand—Athon Panich Co., Ltd. 
(importer, retailer, wholesaler), 108-112 
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Opportunities Cited 
In Australia 


A brochure, Peg a Stake in Aus- 
tralia, has been published by the 
English Scottish &. Australian 
Bank, Ltd., 388 Collins Street, 
Melbourne, to interest the poten- 
tial U. S. investor in the many 
opportunities existing in Australia. 

This, illustrated brochure de- 
scribes Australian industry, the 
home market, and the potential 
which exists for the development 
of new industry and mining opera- 
tions. Interest rates, taxes, bank- 
ing, exchange control, and their 
relationship to the investor com- 
prise a section of the publication, 
which also includes a map of the 
country pinpointing mineral re- 
sources, cities, towns, and climate. 

A copy of Peg a Stake in Aus- 
tralia is available upon request 
from the Investment Development 
Division, Bureau of Foreign Com- 
merce, U. S. Department of Com- 
merce, Washington 25, D. C., or 
from any of the Department’s 
Field Offices. 











Samyod, New Road, Bangkok, wishes 
to purchase direct and seeks agency 
for generator sets. 


Fire Engines: 

Thailand—Athon Panich Co., Ltd. 
(importer and dealer in machinery and 
firearms), 108-112 Samyod, New Road, 
Bangkok, wishes to purchase direct and 
seeks agency for fire engines: 

Foodstuffs: 

British West Indies—Hull, Jones & 
Co., Ltd. (importing distributor, and 
manufacturer’s agent handling food- 
stuffs, textiles, and electrical hardware), 
36 Edward St., P.O. Box 470, Port of 


Spain, Trinidad, wishes to purchase . 


direct and seeks agency for onions, 
potatoes, peas, beans, candy, pickled 
meats, smoked hams, and canned meats 
(especially hams). 


France—Etablissements Reynaud- 
Geilinger (importing distributor, manu- 
facturer’s agent, manufacturer, and 
processor), 1, Boulevard Latil, Marseille, 
wishes to purchase direct and seeks 
agency or licensing agreement for man- 
ufacturing with U. S. equipment all 
cereals, especially wheat, rice, and corn 
procesed for breakfast foods, 

Iron and Steel: 


Japan—Goshi Kaisha Ozaki Seisaku- 
sho (manufacturer of hacksaw blades, 
and special piercing saw blades), 29 
Nakagawa-cho 2-chome, Ikuno Ku, 
Osaka, wishes to purchase direct finest 
quality carbon steel, carbon steel wire, 
tungsten steel, and tungsten vanadium 
steel for the manufacture of hacksaw 


blades, coping saw blades, and kitchen- 
ware. Descriptive literature and price 
lists desired, 


Jewelry and Giftware: 

British West Indies—J, Latchman & 
Sons (importing distributor), 62 Fred- 
erick St., Port of Spain, Trinidad, 
wishes to purchase direct jewelry and 
giftware. 


Machinery: 

Germany—Karl Mann (importing dis- 
tributor), 51-62 Michaelisstrasse, Hil- 
desheim, wishes to purchase direct mod- 
ern equipment for breweries and dairies, 

Japan—Araki Machinery Trading Co., 
Ltd. (importing distributor, manufac- 
turer’s agent, exporter), 5 Honjo-nishi- 
dori 1-chome, Oyodo Ku, Osaka, wishes 
to purchase direct automatic machinery 
for manufacturing knitting machine 
latch needles; high-frequency hardening 
equipment, that is, induction heaters 
and automatic slotters; and automatic 
polishers. Descriptive literature and 
price lists desired. Samples of knitting 
machine latch needles available.* 

Machine Tools: 

France—Compagnie Francaise Metal- 
lex (importing distributor), 30 bis rue 
Lantiez, Paris 17e, wishes to purchase 
direct and seeks agency for screw cut- 
ting dies. 

Paper Products: 

British West Indies—Hull, Jones & 
Co., Ltd. (importing distributor, and 
manufacturer's agent handling  food- 
stuffs, textiles, and electrical hard- 
ware), 36 Edward St., P.O. Box 470, 
Port of Spain, Trinidad, wishes to pur- 
chase direct and seeks agency for kraft 
paper and paper bags. 

Precision Instruments? 

France—Compagnie Francaise Metal- 
lex (importing distributor), 30 bis rue 
Lantiez, Paris 17e, wishes to purchase 
direct thickness and internal-diameter 
measuring instruments, and to repre- 
sent U. S. firms engaged in this line. of 
business, 

Japan—Nishino & Co., Ltd. (import- 
ing distributor, manufacturer), 48 
Naka-Sonezaki l1-chome, Kita Ku, 
Osaka, wishes to purchase direct high- 
quality and modern types of precision 
measuring instruments, including block 
gage, dial gage, and revolution counter, 
for use in laboratory in inspection de- 
partment of an industrial establishment. 

Printers’ Requirements: 

France—Etablissements Reynaud- 
Geilinger (importing distributor, manu- 
facturer’s agent, manufacturer, and 
processor), 1 Boulevard Latil, Marseille, 
wishes to purchase direct and seeks 
agency for printing type foundry equip- 
ment using most modern styled letter 
types in the United States, as well as 
printing type sets (adapted to French 
alphabet, small letters). 

Safety Devices: 

Japan—Takahashi & Co., Ltd; (im- 
porting distributor, commission mer- 
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chant), 124 Motomachi-dori 3-chome, 
Ikuta Ku, Kobe, wishes to purchase 
direct and seeks agency for safety de- 
vices and appliances for factory work- 
ers, such as rubber-lined shoes or boots, 
gloves, aprons, headgear, goggles, and 
dust-proof masks. Firm wishes catalogs, 
brochures, or samples, if available, de- 
scribing rubber-lined safety devices or 
appliances. 


Stationers’ Supplies: 

Thailand—A. R. Salehbhai & Co. (im- 
porting retailer, wholesaler), 277/289 
Rajawongse Road, Bangkok, wishes to 
purchase direct all types of greeting 
ecards. Samples desired by firm. 

Thailand —D.H.A. Siamwalla, Ltd. 
(importing distributor), 66/68 Anu- 
wongse Road, Bangkok, wishes to pur- 
chase direct stationery. 

Water Pumps: e 

Thailand—Athon Panich Co., Ltd. 
(importer, retailer, wholesaler), 108-112 
Samyod, New Road, Bangkok wishes 
to purchase direct and seeks agency for 
water-pump sets. 

Well-Drilling Equipment: 

Thailand—Athon Panich Co., Ltd. 
(importer, retailer, wholesaler), 108-112 
Samyod, New Road, Bangkok, wishes 
to purchase direct and seeks agency for 
water-well-drilling equipment. 


Wire: 

Pakistan—Premier Engineering Co. 
(manufacturer of arc-welding electrodes 
and materials for gas and electric weld- 
ing), Opp. Railway Station, Malir City, 
Karachi, wishes to purchase direct core 
wire for arc-welding electrodes, includ- 
ing bright hard mild steel wire, tensile 
strength 28-32 tons per sq. in. and 
Monel metal wire (standard wire gage). 


AGENCY OPPORTUNITIES 


Coal: 


Netherlands — Millmaster Industries 
Co., C.V. (sales agent), 66 Koninginne- 
gracht, The Hague, seeks agency for 
hard coal in bulk. 

Foodstuffs: 

Peru—Jorge F. Gonzalez VY. (manu- 
facturer’s agent, commission merchant), 
246 Huallaga, Casilla 938, Lima, seeks 
agency for dried green split peas, U. S. 
No. 1; Sultana and Thompson-type 
raisins; Santa Clara-type prunes; 
canned peaches, pears, and fruit salads; 
dry milk, spray process, skimmed or 
with fat content in large and small 
sealed cans; pure hog lard, pure pork 
fat (37 Ib. cans, net weight), and butter 
in 25-kg. blocks suitable for tropical 
climate; and large, medium, and small 
dry shrimp. 

Forest Products: 

Cuba—Luis Crucet Valera (commis- 
sion merchant), P.O. Box 894, Havana, 
wishes to obtain agency from U. S. man- 
ufacturer for fir-wood broom and mop 
handles, 





July 23, 1956 


Tobacco: ‘ 

Germany—Max Rump (manufactur- 
er’s agent, commission merchant), 1 Auf 
dem Sande, Hamburg 11, seeks agency 
for raw tobacco, including flue-cured 
Virginia, Carolinas, and Georgia leaf 
tobaccos; Tennessee and Kentucky bur- 
ley leaf tobaccos; and Connecticut cigar 
tobaccos. 





FOREIGN 
VISITORS 











Argentina—Alberto Viller (import 
and export agent), 615 Avenida Roque 
Saenz Pena, Buenos Aires, is interested 
in obtaining agencies from U. S. manu- 
facturers of machinery, oilfield equip- 
ment, agricultural machinery, diesel 
motors, and industrial equipment. Also 
interested in exporting Argentine prod- 
ucts. Scheduled to arrive about August 
1, for a visit of several weeks. U.S. ad- 
dress: c/o Bryan Hendershott & Asso- 
ciates, 1712 N St. NW., Washington 
6, D. C. 

Australia—Lance F. David, represent- 
ing David Chemicals Pty., Ltd. (manu- 
facturer of industrial, domestic, and ag- 
ricultural chemicals, including insecti- 
cides), Clayton, P.O. Box 42, Victoria, 
is interested in production methods, 
plant, developments, and processes in 
connection with agricultural chemicals, 
insecticides, weedicides, fungicides, etc. 
Scheduled to arrive the last week in 
July, via New York, for a 6 to 8 weeks’ 
Visit. 

U. S. address: c/o Chase. Manhattan 
Bank of the City of New York, Nassau 
and Pine Sts., New York, N. Y. Itiner- 
ary: New York, Baltimore, Wilmington, 
Philadelphia, St. Louis, New Orleans, 
Los Angeles, and San Francisco. 

Australia—Keith William Edwards, 
representing Westralian Farmers Co- 
operative, Ltd. (importer of farm ma- 
chinery and equipment and general 
merchandise, retailer, wholesaler; live- 
stock merchant; ship charter and travel 
agency; dairy plant), 569 Wellington 
St., Perth, is interested in milk and 
cattle marketing, and wishes technical 
information on systemic insecticides. 
Scheduled to arrive August 1, 1956, via 
New York, for a 40 days’ visit. 

U. S. address: c/o Simpson, Spence, 
& Young, 52 Broadway, New York, 
N. Y. Itinerary: New York, Detroit, 
Chicago, Milwaukee, St. Louis, Kansas 
City, Seattle, Portland, San Francisco, 
and Los Angeles. 

Australia—Rodney Laurence Hunt, 
representing Hunts Canning Co. Pty., 
Ltd. (wholesaler, manufacturer of 
canned fish; exporter of frozen cray- 
fish), 32 Adelaide Terrace, Perth, is 
interested in fish canning, catching and 
freezing methods used on lobster and 
shrimp, catching and processing of 
tuna, and cat and dog food manufacture, 
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and wishes to obtain technica] informa- 
tion; also wishes to investigate canning 
and freezing equipment for possible fu- 
ture use. Scheduled to arrive August 1, 
via New York, for a 5 months’ visit. 


U. S. address: c/o Robert L. Stix, 
Inc., 260 Broadway, New York 13, N. Y. 
Itinerary: New York City, 6 weeks; 
Brownsville, Tex., 2 weeks; Los Angeles, 
San Francisco, Portland, Oreg., Seattle, 
Wash., 1 week each. 

Germany—Reinhard Schilling, repre- 
senting Kemper & Co., 1 Grolman- 
strasse, Berlin-Charlottenburg, is inter- 
ested in contacting U. S. businessmen 
who wish to import and sell ladies’ 
coats and suits in the medium-priced 
field, and-in studying production meth- 
ods of modern U. S. clothing manufac- 
turers, preferably in the New York 
area. Scheduled to arrive July 26, via 
New York, for a 3 to 4 weeks’ visit. 


U. S. address: c/o Ch. von Herwarth, 
8 Michigan Ave., Chicago, Ill, Itinerary: 
New York and Chicago. 

World Trade Directory report being 
prepared. 

Kuwait—Abdulla Al-Ali Al-Mutaw’a, 
representing Ali Abdul Wahab Sons & 
Co., P.O. Box 159, Kuwait (importer, 
retailer, wholesaler, exporter), is in- 
terested in general merchandise, build- 
ing material, machinery, readymade 
goods, and electrical materials. Was 
scheduled to arrive July 20, via New 
York, for 3 weeks’ visit. 

U. S. address: c/o Antar Export 
Corp., 350 Fifth Ave., Empire State 
Bldg., New York, N. Y. Itinerary: New 
York City and Auburn, N, Y.; Miami, 
Fla.; and State of Ohio. 

Lebanon—Nadra Issa-Khoury, repre- 
senting Issa-Khoury & Cie., Place de 
YEtoile, Beirut, is interested in elec- 
trical household appliances and Jubri- 
cating oils. Was scheduled to arrive 





Italian Ceramic Industry 
Data Published 


Illustrated booklets entitled 
“Italian Glass” and “Italian Ce- 
ramics” have been published by 
the Italian Institute for Foreign 
Trade—LC.E., 107 Via Torino, 
Rome. 

Attractively illustrated, the 
booklets—printed in English—give 
a brief history of the Italian glass 
and ceramic industries, current 
production, producers and export- 
ers, and other pertinent informa- 
tion. 

A copy of each of these booklets 
is available for review in the Com- 
mercial Intelligence Division, Bu- 
reau of Foreign Commerce, VU. S. 
Department of Commerce, Wash- 
ington 25, D. C., or in the De- 
partment’s Field Offices, 
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July 10, via New York, for a 3 months’ 
visit. 

U. S. address: c/o Fisk Tires Interna- 
tional, 1230 Ave. of the Americas, New 
York 20, N. Y. Itinerary: New York, 
Washington, Boston, and other trade 
centers. 

New Zealand—Charles H. Brazier, 
representing Airwork (N.Z.), Ltd., 
Christchurch Airport, Harewood, Christ- 
church, is interested in contacting U. S. 
manufacturers of aviation and allied 
products, including agricultural chem- 
icals suitable for application by air, and 
wishes technical information regarding 
agricultural chemicals. Was scheduled 
to arrive July 5, via San Francisco, for 
a month’s visit. 

U. S. address: c/o Fenchurch Export 
Corp., 67 Broad St., New York 4, N. Y. 
Itinerary: New York; Williamsport, 
Pa.; Lock Haven, Pa.; Muskegon, Mich.; 
Philadelphia; Chicago; and Los Angeles. 

New Zealand—Noel Raymond Cun- 
ningham, representing N. R. Cunning- 
ham, Ltd. (manufacturer of refrigera- 
tors and electric home appliances), Ren- 
all St., Masterton, wishes to contact 
U. S. firms which would be interested 
in his company manufacturing refrig- 
erators, clothes dryers, home air-condi- 
tioners, and similar electric home ap- 
pliances on a royalty basis. Scheduled 
to arrive July 28, via New York, for a 
2 weeks’ visit. 

U. S. address: c/o R. W. Cameron & 
Co., Inc., 120 Wall St., New York, N. Y. 
Itinerary: New York, Chicago, and De- 
troit. 





NEW TRADE LISTS 
AVAILABLE 











The Commercial Intelligence 
Division has published the fol- 
lowing new trade lists of which 
mimeographed copies may be ob- 
tained firms domiciled in the 
United States from this Division 
and from Department of Com- 
merce Field Offices. The price 
is $2 a list for each country. 

ost of these lists are pref- 
aced by a brief review of basic 
trade and industry data collected 
in making the compilations. 


American Firms, Subsidiaries, and 
Affiliates—Honduras, June 1956. 

Automotive Vehicle and Equipment 
Importers and Dealers—Greece, June 
1956 


Automotive Vehicle and Equipment 
Importers and Dealers—Netherlands. 
June 1956. 

Book, Magazine, and Periodical Im- 
porters and Dealers—Iran. June 1956. 

Book, Magazine, and Periodical Im- 
porters and Dealers—Iraq. June 1956. 

Dental Supply Houses—India. June 
1956. 

Feedstuff Importers, Dealers, and 
Manufacturers—Malaya. July 1956. 

Hide, Skin, and Fur Exporters—Bo- 
livia. June 1956. 

Medicinal and Toilet Preparation Im- 
porters and Dealers—Japan. June 1956. 
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Medicinal and Toilet Preparation Im- 
porters and Dealers—Pakistan. June 
1956. 

Necktie Fabric and Necktie Manu- 
facturers—Italy. June 1956. 

Paint, Varnish, and Pigment Import- 
ers, Dealers, and Manufacturers—Cey- 
lon. June 1956. 

Petroleum Industry—Costa Rica. June 
1956. 

Plastic Material Manufacturers and 
Molders of Plastic Porducts—Finland, 
June 1956. 


Provision Importers and Dealers—Al- 
geria. July 1956. 





Foreign Governments .. . 


(Continued from page 10) 
substations; tenders invited until July 
31 by the Deputy Chief Electrical 
Engineer, Engineering and Research, 
Damodar Valley Corporation, Anderson 
House, Calcutta 27. Copies of specifica- 
tion no. ED. 722-5 available from that 
office for 15 rupees a set excluding 
postage (1 rupee=about US$0.21).* 

Ammonium sulfate, 375,000 tons; 
urea, 88,000 tons; ammonium sulfate 
nitrate, 89,000 tons; and calcium am- 
monium nitrate, 10,000 tons. Quotations 
invited by the Secretary to the Govern- 
ment of India, Minister of Works, 
Housing and Supply, New Delhi. These 
bids, based on quantities indieated, 
should be received not later than July 
28. Indian representatives are required 
to negotiate on the principal’s behalf.* 

Soda ash, light, 15,000 tons; soda ash, 
heavy, 25,000 tons; caustic soda, 25,000 
tons. Offers solicited from U. S. sup- 
pliers until July 31 by the Government 
of India Ministry of Commerce and In- 
dustry, New Delhi. Quotations should 
be c.if. Indian port and deliveries Jan- 
uary to June 1957. Proposals should in- 
clude specifications of product and ship- 
ping schedule. 


Iran: 


Wagon tires, 3,000; bids invited until 
August 21 by the Secretary of the Bid 
Commission of the Supply Department 
of Iranian State Railways, Tehran. 
Each bid must be accompanied by a 
deposit of 80,000 rials (approximately 
$1,050 at the current exchange rate). 


Iraq: 

Iraqi Development Board’s second 
experimental housing project located in 
Sector 4 of the Western Baghdad De- 
velopment; bids invited until September 
12 on the 200-house project to develop 
new housing construction methods and 
materials for Iraq. Each _ successful 
bidder will construct 1 or 2 groups of 
20 two-story houses for each construc- 
tion proposal accepted by the board. 
Bids must be accompanied by prelimi- 
nary deposit of 1,000 Iraqi dinars (1 
dinar = US$2.80).* 

Construction of buildings, machinery 
foundations, and other work for the 
Dibis power station; bids, invited by 


~ 


the development board until September 
24, must be accompanied by preliminary 
deposit of 15,000 dinars.* 


Two copies of the bidding documents 
for the Sector 4 project may be obtained 
from the Directorate General of Legal 
Affairs and Contracts, Ministry of De- 
velopment, Baghdad, for 15 dinars. Two 
sets of bidding documents on Dibis 
power station work may be obtained 
until August 27 from the Directorate 
General for 30 dinars, 


Portugal: 


Expansion of artificial port of Leixoes, 
bids for item 3—walls of the new dock* 
—invited until August 1 by the Admin. 
istracao dos Portos do Douro e Leixoes 
(APDL) Palacio da Bolsa, Rua Fer- 
reira Borges, Oporto. Cost of the work 
is estimated by APDL at 49,777,500 
escugos, or about $1,741,000, 


Saudi Arabia: 


Construction of a road between Ara- 
fat and Taif, approximately 45 miles in 
length; bids invited until November 4 
by the Saudi Arabian Government, 
Jidda. Specifications and plans avail- 
able from the Saudi Arabian Embassy, 
2800 Woodland Drive NW., Washington, 
D, C., for $168. 


Spain: 

Railroad mail wagons, 28 large-size 
and 20 medium-size, intended for the 
Red Nacional de Ferrocarriles Espanoles 
(RENFE), Madrid; bids invited by the 
Direccion General de Correos y Tele- 
communicacion, Madrid, until September 
1. Specifications and tender documents 
may be requested from the Direccion 
General. 


Thailand: 


One 2-ton service truck and 2 utility 
vehicles; bids invited until July 30 by 
the Thai Technical and Economic Com- 
mittee, for the Ministry of Industry, 
Royal Department of Mines, Bangkok.* 





investment in the 


PHILIPPINES 


conditions and outlook 
for United States investors 


» « - A handbook of basic back- 
ground information prepared by 
the Bureau of Foreign Commerce. 


$1 


From U. S. Department of Com- 
merce Field ices, or from the 
Superintendent of Documents, 
U. S$. Government Printing Office, 
Washington 25, D. C, 
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Latin American Exchange Rates 


NOTE: Quotations are based on selling rates, in units of foreign currency per dollar. The peso of the Dominican Republic, the Guatemalan quetzal, 
the Panamanian balboa, and the Cuban peso are linked to the dollar at 1 to 1; the Haitian gourde e fixed at 5 gourdes to a dollar, 

























































































Average rate Latest available quotations 
Unit 
Country queted Type of exchange Apprenimate 

-_ 1955 1956 Rate equivalent in Date 

(annual) (annual) May U. & eurrency 1956 
Argentina.......... Peso... CURIA. .ncccscccrcscccscercesscgesscosocscetcce ga eescnane 118.00 18.00 18.00 -0556 June 15 
i ietnnsaiticennnissccseshcthmmnbiinde <->: “abidiaas 134.48 37.55 33.95 .0205 June 15 

TORI VIR... cceccccceseeeet ORE WEETED  cccoccccen Te crenceteeneccececensinnsestsnetnneens 191.90 191.90 191.90 191.90 0052 June 1 

q $3042.75 6370.00 6150.00 .0002 June 1 
Brazil®.....ccccocess-| CEUZCITO...000000+00: 18.82 18.82 18.82 -0531 May 31 
74.50 84.70 84.00 -0119 May 31 
Chile® ®......cecccrses POBO......ccrceceeeesssee jevelcte 496.00 498.00 0020 June 22 
BErOWOTS’ | BECO. ....ccecccesssareresseeses Oc, eee: x ae 502.00 530.00 -0019 June 27 
Colombia.......... PO80..ccrcsereerereeee:| Basic. y 2.51 2.51 2.51 .3984 June 15 
PRE Rs lalsititinmunitnitiemet ee. 34.03 44.50 4.54 «2203 June 15 
Costa Rica........ COlON.....<s000 67 5.67 5.67 5.67 1764 June 15 
6.65 6.65 6.65 6.65 1504 June 15 
EcuadoP....cccceee BUCTEC......cerseeseeeess- 15.15 15.15 15.15 15.15 -0660 May 31 
17.42 17.41 18.43 18.75 -0533 May 31 
El Salvador...... | 2.50 2.50 2.50 2.50 4000 June 15 
Honduraz.......... Lempira.... 2.02 2.02 2.02 2.02 4950 June 15 
DEGICO.....ccccccceesee} PP OBO ccccccccsversssstese 411.38 12.51 12.51 12.51 -0799 June 15 
Wicaragua..........| COPAODE.......00++-- 5. 6.00 7.05 7.05 -1418 June 15 
7 7.32 7.82 7.75 -1290 May 31 
Paraguay***.....| Guarani Principal ened «+ ess See mee es 60.00 60.00 .0167 June 15 
QEIIOT.ccecassisnqnctessreenennipaentiotenianindy |. | ae ae — 85.00 85.00 .0118 June 15 
Free... ey ee - 125.00 130.00 0077 June 1 
Peru.. Bol... Exchange. ‘certificate... biccenintenenll 19.39 19.00 19.00 19.00 -0526 June 22 
Tee......... 19.69 19.18 19.33 19.31 .0518 June 22 
USUguay. ..ccccccer-.| PPOBO..ccccccerreeseeses SR er 1.90 11.96 2.10 2.10 4762 May 31 
Commercial free..... 2.45 12.55 2.80 2.80 -3571 May 31 
Uncontrolled-nontr 3.19 3.39 4.13 4.25 May 31 
Venezuela..........} Bolivar............... Controlled free 3.35 3.35 3.35 3.35 +2985 June 15 























(For explanation of rates, see notes in For- 
eign Commerce Weekly, Aug. 22, 1955, p. 14.) 

1 Official rate went into effect on October 28, 
1955. Free market rate did not become operative 
until November 3, 1955 (see Foreign Commerce 
Weekly, November 14, 1955, p. 2). 

2 Average of end-of-week rates. 

* Free market legalized May 13, 1955. 

¢ Average for first half of April 1956. 

* Par value changed from 8.65 to 12.50 pesos 
per dollar, effective April 19, 1954. 


¢ Par value changed from 5 to 7 cordobas 
per dollar, effective July 1, 1955. 

' Effective September 15, 1955, controlled rate 
was changed from 1.90 to 2.10 pesos per dollar 
and commercial free rate from 2.45 to 2.80 pesos 
per dollar. 

* Auction rates in the Rio de Janeiro auction 
for June 19, 1956, for U. 8. dollars for 120-days 
delivery ranged as follows: First category, 
85.2-88.9 cruzeiros per dollar; second category, 
126-128.2; third category, 191-199.1; fourth cate- 





gory, 220-221.5; fifth category, 290-290.5. These 
rates must be added to the official selling rate, 
with applicable taxes, in order to get the effec- 
tive selling rates. 

** New Chilean exchange system inaugurated 
April 20, 1956 (see Foreign Commerce Weekly, 
May 14, p. 8). 

*** The new exchange system became effective 
March 1, 1956 (see Foreign Commerce Weekly, 
March 12, 1956, p. 10). 
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Economic Growth... 
(Continued from page 2) 


19 percent below the level of the first 
quarter of 1955, 

Likewise, the retail trade volume was 
below 1955 quarterly levels. Durable 
and nondurable consumer goods appear 
to have been affected, and retail mer- 
chants generally acknowledge that more 
vigorous sales techniques are now nec- 
essary. 

Despite complaints of businessmen 
about the tightness of money, bank 
credit showed no evidence of contrac- 
tion. Reserve Bank statistics show that 
total commercial bank credit outstand- 
ing rose consistently from November 
1955 through March 1956; it flattened 
out in April, but at a level 6 percent 
above that of April 1955. 


Gold Output Sets Record 

Heavy industry in general has con- 
tinued at a high level, sustained largely 
by demand from the mines. Electric- 
power production in the first quarter of 
1956 ran about 8 percent above the first 
1955 quarter. Employment in mining, 
manufacturing, and transport increased 
slightly as compared with the last 1955 
quarter. 

Gold production has been a strong 
support in maintaining the Union’s bal- 
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ance of payments. The new mines in 
the Orange Free State and the Trans- 
vaal now account for a substantial pro- 
portion of total gold output, which in 
May reached an alltime monthly high 
of 1,349,598 fine ounces valued at 
£16,780,002, 


The South Africans Reserve Bank’s 
gold and exchange holdings have shown 
a downward trend, reflecting continued 
high import levels and diminished capi- 
tal inflow. The decline, however, is not 
regarded as serious, especially since a 
downward movement in Reserve Bank 
holdings is not unusual during the first 
half of the year. 


At the end of May, the Reserve 
Bank's total combined gold and foreign- 
exchange holdings amounted to approxi- 
mately £111.7 million, as compared with 
£115.2 million at the end of April and 
£129 million at the end of 1955.—U. S. 
Emb., Pretoria, and other sources, 





Malayan Business .. . 

(Continued from page 6) 
China in limited quantities would be 
permitted. 

The Malayan dollar declined in terms 
of sterling at the end of the quarter, 
as offerings of Malayan currency for 
sterling depressed the market. This de- 
velopment was reportedly attributable 


in large part to the lower rubber and tin 
prices which made less sterling avail- 
able. 

The Federation Government  an- 
nounced in March acceptance of a M$40- 
million loan from the Brunei Govern- 
ment, to be used for drainage and irri- 
gation and improvements in communi- 
cations. The Federation and Singapore 
passed legislative amendments to the In- 
come Tax Ordinance to encourage in- 
vestment, which make changes in the 
writeoff costs incurred in rubber plant- 
ing and replanting and in new capital 
invested in industrial buildings and fa- 
cilities, 

The one major strike, which tied up 
the Singapore public transportation sys- 
tem, ended in February. In the Federa- 
tion a number of minor disputes and 
several major strikes appeared to be 
brewing.—Cons. Gen., Singapore, 





World rice production for August 
1955-July 1956 is expected to reach 422,- 
400 million pounds of rough rice, slight- 
ly above the previous record harvest of 
420,600 million pounds in 1953-54, ac- 
cording to the third estimate of the 
Foregn Agricultural Service. 

The estimate is 7 percent above pro- 
duction in the preceding year, and 20 
percent over the average of the im- 
mediate postwar 1945-46/1949-50 period. 
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Afghan Airlines To Be Developed 


The United States, in response to a 
request from the Government of Af- 
ghanistan, will assist in developing and 
expanding Afghan air transportation 
facilities, the International Cooperation 
Administration (ICA) has announced. 

Under. an agreement with Afghanis- 
tan, ICA will help expand its domestic 
airline service, build new airports, re- 
habilitate existing ones, and develop 
an international airport at Kandahar. 

The agreement provides that up to 
$14,560,000 be made available for this 
project, $9,560,000 to be a grant and 
the remainder a loan. 

The money will be used as follows: 

@ Assist Afghan domestic airline, Ar- 
yana, in its expansion program for 
passenger and cargo transportation; 
this will include the acquisition of ‘new 
aircraft and modern communications 
equipment. 

@ Help develop Kandahar internation- 
al airport, in southern Afghanistan, as 
a center for air service between that 
country and other South Asian and Near 
Eastern countries. This airport also will 
be available to international air carriers 





Second Shipping Company 
Established by India 


The establishment of a second ship- 
ping company, the Western Shipping 
Corporation, wholly State-owned, has 
been announced. by the Indian Govern- 
ment. 

The new Corporation was registered 
in Bombay on June 25 as a private lim- 
ited company and will provide shipping 
for trade on the India-Persian Gulf, 
India-~Red Sea, India-Black Sea, India- 
Yugoslavia, and India-Poland routes. 
The Corporation reportedly is planning 
to acquire 12 ships, both new and 
secondhand, for operation on the pro- 
posed routes. 

The Government also proposes to na- 
tionalize the Eastern Shipping Corpora- 
tion, an enterprise owned jointly by the 
Government and the Scindia Steam 
Navigation Co., Ltd. 





The Brazilian Territory of Amapa has 
been authorized to organize the Com- 
panhia de _ Eletricidade de Amapa 
(Amapa Electrical Co.), which will be 
responsible for construction of the 
Paredao power project on the Aragu- 
ary River. 

CEA also will be responsible for 
promoting any measures necessary to 
expand the electric power market in 
the Territory. Its headquarters will be 
in Macapa, capital city of the Territory. 
Initial installation will consist of 2 
turbines of 25,000 horsepower each.— 
U. S. Cons., Belem, Para. 


flying routes hetween the West and Far 
East. | 

@ Finance the development of cer- 
tain airports at other Afghan cities to 
provide better intercity airline connec- 
tions and better air connections with 
the capital city Kabul. 

® Provide modern air navigation and 
communication aids at airports. 


® Finance the training of Afghans in 
the operation of the expanded airline 
and improved airports looking ultimate- 
ly toward the operation of these facili- 
ties by Afghans themselves. 

These plans for a fast, economical air 
transportation system are especially im- 
portant to Afghanistan, inasmuch as its 
rugged mountainous terrain make rail- 
way and highway development difficult. 





Lebanon, U.S. Agree on 
Highway, Airport Plans 


The Lebanese and U. S. Governments 
on June 23, 1956, signed agreements 
providing a total of $3.67 million for 


highway and airport development in’ 


Lebanon, according to an announcement 
by the two countries. Lebanon pledged 
an initial expenditure of L£11,104,000 
(L£3.22=US$1, free market rate). 

The U.S. share of the project to build 
a highway to the Syrian border amounts 
to $3.2 million, while Lebanon's share 
is L£9.6 million. 

The United States granted Lebanon 
$470,000 toward immediate improve- 
ment of Khalde Airport, and the Leban- 
ese Government will contribute an equal 
amount. 

Extension of runways to accommo- 
date the longer landing areas needed by 
commercial jet planes and other tech- 
nical installations will improve com- 
munications, lighting, meteorological in- 
formation, and other safety devices.— 
U. S. Emb., Beirut. 





Port Congestion Relieved 
At Bombay and Calcutta 


The turnaround time at the ports 
of Bombay and Calcutta, India, has been 
improved considerably, according to the 
Union Minister for Heavy Industries, 
and it appears that the Indian Gov- 
ernment no longer .is concerned about 
congestion at these ports. 

Improved conditions apply especially 
to imports of iron and steel products, 
and several measures have been taken 
to insure speedier movement of import- 
ed steel to consuming centers. 

Port activities at Madras, Cochin, 
Vizagapatnem, and Kandla also have 
registered improvement.—U. S. Emb., 
New Delhi. 


Australian Shipping 
Commission Planned 


Final agreement on an Australian 
Coastal Shipping Commission has been 
reached between the Commonwealth 
Government and shipping and stevedor- 
ing interests. 

The Commission, which will replace 
the old Australian Shipping Board, is 
designated to provide a more workable 
basis for competition between the pri- 
vate shipping companies and Govern- 
ment-operated shipping, as well as to 
give more efficient service to the public. 
By the terms of the agreement, the 
Commonwealth will undertake not to 
operate merchant vessels in the coastal 
trade except through the agency of the 
Commission, and the Commission’s ton- 
nage is not to exceed 325,000. 

Moreover, the Commission will be 
prohibited from setting freight rates at 
an uneconomically low level to the 
detriment of the private companies. At 
the same time, the Commonwealth pre- 
sumably will be in a position to prevent 
private shipping interests from gaining 
an unduly privileged or monopolistic 
position, and will have the power to 
direct the shipping companies to order 
additional ships from Australian yards, 
should this be necessary to provide 
reasonably adequate service.—U. S. 
Cons. Gen., Sydney. 





Tourist Centers Stressed in 
India's Five-Year Program 


Tourist centers in South India will 
be prominent in the all-India tourist- 
aid program under the Second Five- 
Year Plan. 

This program includes provisions for 
additional attractions and better amen- 
ities for both foreign and domestic 
travelers. The Central Government will 
develop centers visited by foreigners and 
share the costs of amenities which the 
State government will provide for do- 
mestic tourists. 


The Central Government will allot 
2.4 million rupees, or US$504,000, for 
the development of the following sites: 
Cape Comorin, Trivandrum, Varkala, 
Tiruchirapalli, Srirangam, Rameshwar- 
am, Madurai, Tanjore, Mahabalipuram, 
Kancheepuram, Karikal (Madras 
State); Udipi, Coondapur (South Ka- 
mara); and Jog Falls, Karwar, Belur, 
Halebid, Sravenbelgola, and Hampi 
(Mysore State).—U. S. Cons. Gen. 
Madras. 





Imports into Italy of 58,000 bales of 
U. S. cotton in August 1955-February 
1956 represented a reduction of 60 per- 
cent from the 147,000 bales imported in 
the like months of 1954-55, the Foreign 
Agricultural Service reports. 


Foreign Commerce Weekly 
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U. S. Plants... 
(Continued from page 6) 

the estimated $1,600 million spent on 
private research and development by 
American industry each year is made 
directly available to the United King- 
dom through the medium of branch 
plant enterprises. Mr. Dunning con- 
eludes that if the research passed on 
through Anglo-American licensing 
agreements are included in this total, 
the development of British industry 
since the end of World War II owes 
more to American than to British 
research developments. 


He points out a number of factors 
which have accounted for these mutu- 
ally beneficial developments. For a 
number of industries—petroleum refin- 
ing, agricultural machinery, and earth- 
moving equipment—the earlier develop- 
ment of the technology in American 
industries followed the prior develop- 
ment of those industries in the United 
States. In others, such as penicillin, 
fluorescent lighting, electronic com- 
puter, and silicones, the products were 
Jargely pioneered in the United King- 
dom but successfully commercialized 
and exploited by American industry 
because the U. S. economy was better 
geared to making use of such knowl- 
edge. 

However, where both the type of the 
research and techniques of manufacture 
required at present are well suited to 
the pattern of British resources, as in 
three vital fields of industria] progress 
since the war, namely atomic power, 


aircraft, and electronics, American par- 
ticipation has been small in United 
Kingdom industry. 


Cooperation Important 


Mr. Dunning calls for continued co- 
operation and partnership between the 
two industria] nations. He holds that 
the United Kingdom is still among the 
leading experimental workshops in the 
world, and, in relation to its size, is 
the most prolific source of new ideas. 
He notes that according to the Nation- 
al Science Foundation, of the *uge 
total of U. S. expenditure on research 
only $150 million is devoted to theo- 
retical or experimental research in 
contrast to the United Kingdom where 
the position, were the facts known, 
probably would be reversed. 

This points the way to a division of 
labor between the two countries, with 
American industry and its subsidiaries 
in Britain bridging the gap between 
the discovery of a new product, process, 
or material, and its full acceptance and 
marketing. Perhaps the most important 
mutual advantage offered by Anglo- 
American research cooperation is the 
opportunity it affords for specialization 
between stages of production. 

He concludes that the urgent need 
for the United Kingdom, while it main- 
tains its advanced standing in basic 
research, is to have its new discoveries 
and techniques commercialized. The 
U. S. economy offers much better 
prospects for this than does the British 
economy, and it is in this way that 
Anglo-American cooperation can achieve 
greatest mutual benefit. 
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Venezuela .............. $1.00 
Colombia ............. , & 
Paraguay ............. . 
ee 1.25 
Ee Se 1.00 
Pakistan oo... . 1.00 





Basic Information for United States Businessmen 


in a series of country handbooks 


Published by the Bureau of Foreign Commerce. Sold by Department of 
Commerce Field Offices and by the Superintendent of Documents, U. S. 
Government Printing Office, Washington 25, D. C. Make remittance pay- 
able to the Superintendent of Documents. 


Philippines .............. $1.00 
| RS . 1.00 
Indonesia ............. oe 


Federation of Rhodesia 


and Nyasaland .._ 1.75 
Union of 
South Africa ....... .75 
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Listed below are the latest reports 
published by the Bureau of Foreign 
Commerce in its World Trade Informa- 
tion Service. 


WTIS reports, presented in an im- 
proved format and printed in easy-to- 
read type, are arranged in four conven- 
ient “packages”: 

Part 1, Economic Reports ($6 a year; 
$8.50 if mailed abroad); Part 2, Opera- 
tions Reports ($6 a year; $8.50 if mailed 
abroad); Part 3, Statistical Reports ($6 
a year; $7.50 if mailed abroad); Part 4, 
Utilities Abroad ($3 a year; $4 if mailed 
abroad). 

Subscriptions for the World Trade In- 
formation Service may be placed with 
U. S. Department of Commerce Field 
Offices or with the Superintendent of 
Documents, U. S. Government Printing 
Office, Washington 25, D. C. Remit- 
tances payable to the Superintendent 
of Documents should accompany sub- 
scriptions. 

Copies of individual reports also may 
be purchased from the Department's 
Field Offices or the Superintendent of 
Documents. 

The new WTIS reports are the fol- 
lowing: ~ 
Economic Reports 


Economic Developments in Liberia, 
1955. WTIS, Part 1, No, 56-56. 8 pp. 
10 cents. 

Economie Developments in Ethiopia, 
1955. WTIS, Part 1, No. 56-57. 7 pp. 
10 cents. 


Operations Reports 
Pharmaceutical Regulations of 


Sweden. WTIS, Part 2, No. 56-60. 3 pp. 
10 cents. 


Statistical Reports 


Foreign Trade of Canada, 1954-55. 
WTIS, Part 3, No. 56-23. 5 pp. 20 cents. 

Foreign Trade of Spain, 1953-55, 
WTIS, Part 3, No. 56-24. 4 pp. 20 cents. 

Trade of the United States With 
Southern, Southeastern, and Eastern 
Asia, 1955, and Comparisons With 1952- 
54. WTIS, Part 3, No. 56-25. 24 pp. 20 
cents. 





Rice production in Asia for 1955-56 
amounted to almost 93 percent of the 
world’s rice crop, and approximated the 
record level of 1953-54, according to the 
Foreign Agricultural Service. 

Principal increases above 1954-55 
were in India, Japan, Thailand, and 
communist China. 
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Germany Makes... 
(Continued from page &) 


The certificates would be issued through 
investment companies. 

The Government holds the view that 
in the present situation imports should 
be encouraged and that no further 
measures to stimulate exports are re- 
quired, The general tariff reductions 
which went into effect July 1 are in 
line with this policy. (Further details 
on these reductions will be published 
in Foreign Commerce Weekly when 
available.) 

In addition, the Government is con- 
sidering measures to grant additional 
depreciation allowarices for stocks of 
imported goods, ease the financing of 
imports, increase trade liberalization, 
and increase the number of persons 
authorized to carry out import trans- 
actions. The Government will not re- 
etrict exports but will exercise a cau- 
tious policy regarding applications for 
Government export guaranties and refer 
many more of the demands for export 
credits to the private capital market 
(Foreign Commerce Weekly, May 28, 
1956, p. 7). 

The critical manpower situation also 
has commanded the Government’s at- 
tention. Labor has been asked to make 
only moderate demands for higher 
wages and a shorter workweek as long 
as these concessions can be offset by 
productivity increases, In the Govern- 
ment’s view, sliding-scale clauses in 
wage contracts, which adjust wage rates 
to changes in the cost of living, are 
considered dangerous. The Government 
will intensify efforts to hire foreign 





West German... 

(Continued from page 5) 
measures at the end of 1955 (Foreign 
Commerce Weekly, Jan. 9, 1956, p. 8). 
Refuting the argument that the Bank’s 
actions will endanger the German for- 
eign trade position, the report holds 
that continued price rises and expan- 
sion of domestic demand could only 
serve to injure the export trade. 

Continued stimulation of the invest- 
ment boom, the Bank holds, would in- 
tensify the competition for labor, lead- 
ing to further wage rises beyond the 
improvement in productivity. Expanded 
consumer demands resulting from high- 
er income would make it more difficult 
to maintain an adequate rate of capital 
investment, As to the small firms, the 
Bank sees no necessary coincidence be- 
tween earning power and size and finds 
strong evidence that small enterprises 
depend less on credit than do large 
firms and therefore are less sensitive to 
changes in credit policy. 

The Finance and Economics Min- 
istries reportedly agree with the Bank’s 
view that strong restrictive measures 
are necessary now to curb inflationary 
pressures before they grow beyond the 
control of fiscal measures, 
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labor to meet shortages and will suggest 
in the forthcoming parliamentary debate 
on social reform measures that em- 
ployees be encouraged to continue to 
work after having reached the present 
required retirement age. The retire- 
ment age for a civil servant, for in- 
stance, may be raised to 68 years unless 
he insists upon retirement at 65. 

The Government also has taken a 
stand against sliding-price clauses in 
sales contracts and has under consider- 
ation asking Parliament for authority 
to intervene against such clauses. As to 
the Government’s own budget policy, the 
development of a cash deficit will be 
prevented under all circumstances. — 
U. S. Emb., Bonn, 





Deflationary Trends .. . 
(Continued from page 2) 


sion of production capacity. The policy 
of Broken Hill Pty., Ltd., on steel prices 
has resulted in adverse comment in fi- 
nancial circles. 


New motor-vehicle registration in 
April fell sharply in comparison with 
March 1956 and April 1955. The total 
was 16,658, 22 percent and 12 percent 
less than in the respective months. The 
decline was seen in both motorcars and 
commercial vehicles, Most of the motor 
industry, however, has resisted price 
cuts in the belief that the decline is 
only temporary. 


Wage Rates Increase 


The Commonwealth Arbitration Court 
issued a decision on May 25 raising the 
basic weekly wage by 10 shillings, or 
US$1.12, for all workers under the juris- 
diction of the petitioning 8 metal-trade 
unions covered by the Federal Arbitra- 
tion awards. The decision, though not 
automatically applicable to workers 
represented by other unions, sets the 
pattern for increases for all workers 
covered by Federal awards as each un- 
ion applies to the Court. It will finally 
cover perhaps one-half of Australia’s 
wage and salary earners. 


Australian trade-union leaders 
strongly criticized the Court's decision 
because it fell far short of the union’s 
demands, The unions had petitioned 
the Court to bring the basic wage up 
to the level it would have reached if 
the automatic quarterly adjustments in 
the cost of living had not been abol- 
ished in September 1953. Based on 
changes in the cost of living fomthe six 
capital cities, the basic weekly wage 
would have been increased by 18 shill- 
ings, or US$2.02, 


In addition to providing a smaller in- 
crease than asked, the Court rejected 
the other union demands which were as 
follows: Restore the automatic quarter- 
ly adjustments to the cost of living; 
eliminate the 3 shilling, or US$0.34, low- 
er wage for workers outside of the capi- 
tal city areas; and increase the basic 
wage an additional 20 shillings, or US 


$2.24, based on an increase in national 
productivity, 

Even with the 10-shilling, US$1.12, 
increase, Federal award workers lag 
behind State award workers by 8 shill- 
ings, US$0.90. Trade unions probably 
will attempt to adjust the situation by 
demanding that the individual employer 
make up the disparities through “over- 
award” payments. If this becomes gen- 
eral throughout industry, restraints ex- 
ercised by the Arbitration Court might 
be nullified largely by voluntary agree- 
ment.—U. S. Cons. Gen., Sydney, 





Mexican Economy... 
(Continued from page 4) 


cotton disposal indicates that Mexican 
cotton exports would be maintained at 
normal levels, at prices only slightly 
less than those of the past year. How- 
ever, there was considerable discussion 
about finding new cotton markets and 
increasing sales, possibly through barter 
deals, with countries heretofore of minor 
importance in Mexico’s foreign trade, 
Germany, Japan, Denmark, and Eng- 
land have informally expressed an in- 
terest in purchasing more Mexican cot- 
ton in return for machinery and other 
products from those countries, 

The passage of the U. S, Sugar Act, 
which increased Mexico’s quota for 
Sugar exports to the United States, was 
favorably received in Mexico, although 
it is relatively unimportant in its total 
foreign trade.—U,. S, Emb., Mexico City, 





Rice production in the Near East is 
estimated at approximately 1,350 mil- 
lion pounds for 1955-56, a decline of 43 
percent from the preceding year’s rec- 
ord of 2,360 million pounds, and 21 per- 
cent below the average in the 1945-49 
period, the Foreign Agricultural Service 
reports. 
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COMMODITY NEWS 





W. German Trade in 
Chemicals Expands 


West German chemical imports in 
the first 3 months of 1956 rose 15 
percent over the total for the like pe- 
riod im 1955, exceeding the general rate 
of increase for total German imports, 
which was 11 percent. Chemical exports 
in the same period rose by only 8 per- 
cent, as compared with a 10.5-percent 
rise in total exports. 

January-March chemical imports to- 
taled 304.4 million German marks, or 
US$72.4 million. The import rise was 
marked by sharper increases in pur- 
chases of chemical semimanufactures 
and finished preducts, which rose 18 
percent. Imports of raw materials rose 
only 6 percent. 

Ferroalloy imports went up to 15.3 
million marks, or US$3.6 million, com- 
pared with 119 million marks, or 
US$2.8 million in the first quarter of 
1955. Soaps and detergents were im- 
ported to the value of 2 million marks, 
or US$476,000, twice the amount for 
the comparable period in 1955. Pharma- 
ceutical imports continued to rise and 
totaled 18.7 million marks, or US$4.5 
million, compared with 15.4 million 
marks in the first quarter of 1955. Plas- 
tics imports reached 20.5 million marks, 
or US$4.9 million. 

Chemical goods exports in the first 
3 months of 1956 amounted to 869 mil- 
lion marks, or US$206.8 million. Indus- 
trial chemicals accounted for 210 
million marks, or US$50 million, of this 
total, a rise of 8 million marks, com- 
pared with the like quarter of 1955, 
but declined in proportion to total 
chemical exports. 

Nitrogenous fertilizer exports totaled 
only 68 million marks, tr US$16.2 mil- 
lion, a drop of 6 million marks. Coal- 
tar dye exports amounted to 66.4 mil- 
lion marks, or US$15.8 million. 





West Germany Increases 


Purchases of U.S. Coal 


The West German iron and steel in- 
dustry, which purchased 2.8 million tons 
of coal from the United States in 
1955-56, has announced the purchase 
of 3-4 million tons of U. S. coal for 
1956-57. 

The Federal Republic has become a 
continuing buyer of U. S. coal now that 
Great Britain cannot meet German 
requirements, a representative of the 
German iron and steel industry stated. 

The Federal Republic will require 12 
million tons of U. S. coal during the 
period April 1, 1956-March 31, 1957, and 
overall European requirements for U. S. 
coal during the same period are esti- 
mated to reach 42 million tons, accord- 
ing to the industry representative, — 
U. S. Emb., Bonn, 


July 23, 1956 


Yugoslav Production of Minerals 
Shows Significant Gains in 1955 


Yugoslav mineral production rose significantly in 1955, exceeding 
the 1954 level by approximately 20 percent. Particularly notable gains 
were made in the output of iron, steel, lead, coal, crude petroleum, and 


aluminum. - 


The industry’s productive capacity increased as new investment 


projects were completed and as new 
mineral deposits were located. Expan- 
sion projects included the following: 

Blast furnace at Zenica, with an an- 
nual capacity of 200,000 metric tons of 
crude steel; an electric furnace at Rav- 
no, 20,000 tons of high-grade steel; roll- 
ing mill at Jasenice, 30,000 tons of sheet 
iron; electric furnace at Sisak, 1,000 
tons steel castings; copper rolling mill 
at Sevojno; cable factory at Svetozare- 
vo; third coke furnace at Zenica, 133,- 
000 tons; additional aluminum capaci- 
ties at Kidricevo and Silenik; and ad- 
ditional oil refinery installations at 
Sisak, 220,000 metric tons of crude pe- 
troleum. 

Great activity was directed toward 
the opening of new mines and construc- 
tion of new metallurgical plants. The 
Government has been attempting for 
some time to obtain foreign financing 
for development of such projects. 


Iron Ore Up 26 Percent 


Production of iron ore reached 1,398,- 
000 metric tons in 1955, a 26-percent in- 
crease over the 1954 level, The increase 
resulted from the improvement and ex- 
tension of existing mines. Copper-ore 
production increased to 1,477,000 tons, 
compared with 1,299,000 tons in 1954. 
Bauxite producton rose to 791,000 tons 
from 687,000 tons in 1954. 

A total of 8,000 tons of aluminum and 
34,000 tons of alumina reportedly were 
produced in 1955. -Plans have been de- 
veloped to double the capacity of alu- 
minum production. 

Lead-zine ore production in 1955 
amounted to 1,650,000 metric tons, up 
11 percent from the 1954 level. Refined 
lead production totaled 76,000 tons, 
compared with 67,000 tons in 1954, 

The 1955 production of other metal- 
lic ores, metals, and alloys was as fol- 
lows, in metric tons, with 1954 figures 
in brackets: Pyrite concentrates, 227,000 
(160,000); chrome ore, 126,000 (124,- 
000); antimony ore, 80,000 (75,000); 
manganese ore, 11,000 (9,000); anti- 
mony regulus, 1,605 (1,552); mercury, 
503 (498); bismuth, 104 (110); and sil- 
ver, 93 (88). ones 

Coal production increased to 15.2 mil- 
lion metric tons from 13,663,000 tons in 
1954 and coke, 755,000 tons, from 428,- 
000 tons. 

Crude-petroleum output increased to 
257,000 metric tons, a 19-percent gain 
over the 1954 level of 216,000 tons. Ad- 





ditional oilfields “were discovered in 
1955, and the search for new oilfields 


continued throughout Yugoslavia with 
promises of new discoveries. 
Processed Goods Increase 

Exports of mineral products, valued 
at 21.2 billion dinars, or about US $70 
million, accounted for over 20 percent 
of total Yugoslav exports in 1955. A 
substantial increase occurred in the 
proportion of metal and alloy exports 
in the form of semifinished goods, rath- 
er than as raw materials. This major 
trend reflects results of the Govern- 
ment’s program for increased industrial- 
ization. 

Plant capacities have been designed 
to exceed domestic requirements with 
the intent to export excess output in the 
form of finished or semifinished prod- 
ucts. Serious efforts, however, will be 
required to develop adequate export 
outlets. Many countries which have 
been major export markets for raw 
metals are not ready customers for 
processed metal products, partially be- 
cause some Yugoslav products are not 
fully competitive in quality and/or price 
and because processing capacities of 
some importing countries make it ad- 
vantageous to import raw metals. 


Yugoslavia is looking toward the less 
developed countries of the Middle East, 
South Asia, Africa, and South America 
as export outlets for processed metal 
products. 


Total Yugoslav 1955 exports of princi- 
pal mineral products included bauxite, 
658,300 metric tons; alumina, 19,800; 
pyrite concentrates, 212,000; zine con- 
centrates, 44,500; chrome ore, 27,500; 
refined lead, 62,600; copper electrolytic, 
6,200; refined zinc, 1,500; ferromanga- 
nese, 4,100; and antimony regulus, 1,300. 

Exports of mineral products to the 
United States in 1955 amounted to 5.1 
billion dinars, or about US$17 million, 
refined lead—34,894 metric tons, valued 
at 3 billion dinars—accounting for 58 
percent, Other exports to the United 
States included’ electrolytic copper, 
1,675 tons; ferrochromium, 2,181; ferro- 
manganese, 3,324; silico manganese, 
500; unwrought aluminum, 648; anti- 
mony regulus, 778; sinter magnesite, 
15,045; and crude barite, 52,975. 

Yugoslavia imported mineral prod- 

(Continued on page 22) 
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U. S. Firms Invest in Peru Project 


Several U. S. companies are design- 
ing, purchasing, and constructing equip- 
ment and facilities needed to bring into 
production a large disseminated por- 
phyry copper ore body in southern Peru, 
which involves mineral deposits at To- 
quepala, Quellaveco, and Cuajones. 


Development of the copper deposits 
will cover a period of 4-5 years and will 
cost approximately US$208 million. Ex- 
ploration and other preparatory work 
has been done at the Toquepala deposit, 
thus the entire development has be- 
come known as the Toquepala Project. 

The Southern Peru Copper Corp., 
owned 57% percent by American Smelt- 
ing & Refining Co., with the remaining 
shares distributed among Cerro de Pas- 
co,. Newmont Mining, and Phelps- 
Dodge Corporations, has been organized 
to administer the project. An Export- 
Import Bank loan of $100 million has 
been granted to the Southern Peru Cop- 
per Corp. for the work. 

The first major construction contract 
of the project was awarded to Foley 
Bros., Ltd., the Peruvian subsidiary of 
Foley Bros. Construction Co., of Pleas- 
antville, N. Y. The $2 million contract 
covers the building of an adequate mole 
and pier at the small port of Ilo, and 
the rough grading of the terrain adja- 
cent to the porf area. 

A second contract for construction 
and equipment has been awarded joint- 
ly to Morrison-Knudsen Co., Inc., and 
the Utah Construction Co. All con- 
struction other than that of the Ilo 
pier and of transportation facilities are 
included in this contract, which will 





Mexico Launches Promotion 
Program for Sulfur Markets 


The Mexican sulfur industry, only 
source of Frasch-type sulfur other than 
the United States, reportedly is under- 
taking a strong selling program for 
world markets in competition with U. S. 
producers, the Business and Defense 
Services Administration reports. 


Ownership of one of the properties 
has changed, and some mergers and 
other changes are expected soon. 


Mexican sulfur production by the 
Frasch process in the first quarter of 
1956 totaled 174,966 metric tons. Re- 
covered sulfur output was estimated at 
6,000 tons, which was sold locally. Com- 
parative production data for the 1955 
fourth quarter show 194,698 and 5,714, 
tons, respectively. 

Mexican Frasch sulfur exports totaled 
82,104 metric tons in the first quarter 
of 1956, of which 51,661 tons went to 
the United States. France, the United 
Kingdom, Australia, Union of South 
Africa, and the Netherlands imported 
the remainder, 
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produce an estimated gross revenye of 
$80 million for the contractors, 

The Southern Peru Copper Corp, has 
selected the Stearns-Rogers organiza- 
tion in the United States as its contrac- 
tors to oversees the the design and engi- 
neering features of Toquepala. 


Stearns-Rogers will install a 6,500- 
kw. diesel unit at the mine to supply 
power for the electric shovers; overseas 
construction of the permanent mine and 
mill camps, supply, and workshops, etc.; 
erect the main power plant, high-ten- 
sion line, and concentration mill and 
smelter; and install all auxiliary equip- 
ment needed to start operations. 

The effects of this investment on the 
southern area of Peru may well be 
phenomenal. The Toquepala will trans- 
form the small fishing village of Ilo 
into an important port; a largely iso- 
lated, barren, and uninhabited area of 
the Andes will become the site of an 
important mining industry utilizing the 
most modern American mechanical 
methods. 


New West Pakistan Sugar 
Factory Starts Production 


Charsadda Sugar Mills, built by Pak- 
istan Industrial Development Corp. 
(PIDC), began production in May. 

The factory, in the North West Fron- 
tier Province of West Pakistan, cost 15 
million rupees, or US$3.15 million, and 
was erected in the record time of 5 
months. It has a crushing capacity of 
1,500 tons of sugarcane a day and will 
produce 18,000 tons of sugar annually. 
Production may be increased to 24,000 
tons. 

Another sugar factory, established by 
PIDC at Mahimaganj in Rangpur Dis- 
trict of East Pakistan, will start pro- 
duction during the next milling season. 
This factory has a capacity of 20,000 
tons of sugar a year. 

Plans also have been finalized by 
PIDC for the establishment of two more 
sugar factories in East Pakistan, one 
to be located at Thakurgaon in Dina- 
jpur District and the other at Kumark- 
hali in Kushtia District. 








Yugoslav Production... 
(Continued from page 21) 


ucts in 1955, valued at 21 billion 
dinars, or about US$70 million, 16 per- 
cent of the total value of Yugoslav im- 
ports. Principal mineral product im- 
ports were iron and steel, 91,000 metric 
tons; ferrous scrap, 22,200; coal and 
coal products, 1,120,900; and crude pe- 
troleum, 483,000. 

Imports of mineral products from the 
United States totaled 5.5 billion dinars, 
or about US$18.3 million, in 1955, Coal 
accounted for 84 percent of the imports 
—763,174 metric tons, valued at 4.6 


Output of World Rubber 
Up; Consumption Steady 


Production of world natural rubber 
totaled 140,000 long tons in May 1956, 
compared with 135,000 tons in May 
1955, the Business and Defense Services 
Administration, U. S. Department of 
Commerce, reports. 


Output in the first 5 months of this 
year was estimated at 710,000 tons, the 
same amount produced in the corre- 
sponding period of 1955. 


World natural rubber consumption 
was placed at 152,500 tons for May 
1956, unchanged from May a year ago. 
For the first 5 months of 1956, the con- 
sumption figure was 787,500 tons, com- 
pared with 775,000 fons for the like 
period of 1955. 


Estimated imports into Russia and 
China, included in these figures, amount- 
ed to 16,775 tons in May 1956, 750 tons 
in May 1955, 81,000 tons in January- 
May 1956, and 15,750 tons in January- 
May 1955. 


World stocks of natural rubber at 
the end of May 1956 were estimated at 
797,500 tons, down 87,500 tons from the 
December 31, 1955, position. This total 
consisted of 240,000 tons in producing 
areas, 385,000 tons in consuming areas 
—excluding Russian and Chinese stocks, 
and Government stocks in the United 
States and the United Kingdom—and 
172,500 tons afloat. 


Synthetic rubber estimates for May 
1956, excluding iron-curtain countries, 
were as follows: Production 105,000 
tons; consumption 95,000 tons; end-of- 
month stocks 217,500 tons, up 27,500 
tons from the December 31, 1955, posi- 
tion. In May a year ago, output totaled 
91,333 tons and consumption 87,500 tons. 
In January-May 1956, production was 
517,500 tons, and consumption 477,500 
tons, while in January-May 1955, the 
figures were 418,745 tons and 420,000 
tons, respectively. 

World consumption of natural and 
synthetic rubber was estimated at 1,265,- 
000 tons in the first 5 months of 1956, 
as against 1,195,000 tons in the com- 
parative period of 1955. U. S. consump- 
tion declined 1.1 percent, from 637,991 
tons to 630,806 tons, although foreign 
consumption, excluding Russia and 
China, increased 2.2 percent from 541,- 
300 tons to 553,200 tons. 





billion dinars, Less important Yugoslav 
imports from the United States includ- 
ed iron and steel products, ferroalloys, 
magnesium, and various nonmetallic 
minerals. 

Yugoslav mineral industries in 1955 
still were plagued by shortages of fuel 
and electric power, by inadequacies of 
the internal transportation system, and 
by relatively low labor productivity.— 
U. S. Emb., Belgrade. 
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U. S. GOVERNMENT ACTIONS 





Financing Arranged 


For Karnafuli Dam 


Under a $3.5-million contract with the 
Government of Pakistan and the Inter- 
national Cooperation Administration, 
the International Engineering Co., San 
Francisco, will provide construction de- 
signs and operation plans for a $68- 
million multipurpose dam in East Pak- 
istan, ICA has announced, 

The new dam will be the largest sin- 
gle economic development project ever 
undertaken in Pakistan, ICA said, To 
be built on the Karnafuli River, 30 
miles upstream from Chittagong on the 
Bay of Bengal, it will provide 80,000 
kilowatts initially—and later ‘120,000 
kilowatts—of low-cost power for indus- 
trial-and home use in East Pakistan, a 
Province about the size of Alabama, 
but with a population of 45 million—15 
times Alabama’s. : 

The Government of Pakistan has al- 
ready spent the equivalent of more 
than $10 million for equipment, excava- 
tion of the dam site, and other prepara- 
tions for construction, and will supply 
the necessary local currency financing— 
a total estimated at about $30 million. 

ICA now has made available or ap- 
proved for use on the Karnafuli project 
a total of $12.7 million. It is estimated 
that an additional $25 million in foreign 
exchange will be required to complete 
the dam. 


West Berlin Firms Denied 
U.S. Export Privileges 


Richard Fleschner Impért-Export and 
Hans Wolff Export-Import, both of 
West Berlin, have been temporarily sus- 
pended from participation in all U. S. 
exports pending investigation of alleged 
violations of U. S. export controls, the 
Bureau of Foreign Commerce has an- 
nounced, 


BFC said it has grounds to believe 
that Fleschner and Wolff are attempt- 
ing to transship 3 U. S. passenger cars, 
5 trucks, and 2 cases of automotive 
equipment from West Germany to the 
U. S. S. R. despite advices by U. S. offi- 
cials that such unauthorized diversion 
would be in violation of U. S. export 
regulations. 


The vehicles and parts had been 
shipped from the United States in May 
and June 1956 under general license to 
West Germany on representations that 
Fleschner was the ultimate consignee. 
BFC now has reason to believe that at 
the time the goods were purchased 
Fleschner had contracted to sell the 
shipments to a customer in the 
U. 8S. S. R.—a destination for which an 
individual export license was required. 

The temporary denial order, issued 
June 25, will remain in effect until BFC 





July 23, 1956 


Cash Equalization Payments From CCC To 
Be Made on Exports of Cotton Products 


Assistance in the export of U. S. cot- 
ton products to be shipped on and after 
August 1, 1956, will be made available 
through cash equalization payments 
from the Commodity Credit Corporation 
to eligible exporters, the U. S. Depart- 
ment of Agriculture announced on 
July 12. 

The Department announced on May 
21 that the benefits of the previously 
announced export program for raw cot- 
ton would be extended to cover exports 
of cotton textiles, cotton yarns, and 
spinnable cotton waste manufactured 
from American upland cotton. Under 
the raw-cotton export program, sales of 
cotton from G€C stocks for export on 
or after August 1 are being made on a 
bid basis at competitive prices. Includ- 
ing acceptances announced on June 29, 
sales under this program have totaled 
nearly 2% million bales. 

Extension of the benefits of the ex- 
port program to cotton products is de- 
signed to protect the competitive posi- 
tion of the domestic cotton industry in 
relation to sales of cotton products 
manufactured abroad from American 
cotton purchased at export prices. The 
current export sales prices are lower 
than domestic prices. The equalization 
payments will be based on the raw- 
cotton content in the products exported. 





completes its investigation, and pending 
any administrative action which may 
be taken against the two firms. 

The order prohibits Fleschner and 
Wolff, and any other person or firm 
with whom they may be associated, 
from receiving, delivering, or otherwise 
participating in U. S. exports, either 
directly or indirectly, whether or not 
such exports have left the United States. 
It further states that no export or re- 
lated service involving exports from the 
United States may be performed for 
them by any firm or person without 
prior BFC approval, 


ODM Hearing on Imports 
Of Cordage Postponed 


The public hearing on a petition for 
the regulation of cordage imports filed 
by the domestic industry under the na- 
tional security section of the Trade 
Agreements Extension Act of 1955 has 
been set for September 11 by the 
Office of Defense Mobilization, instead 
of August 1. 

The hearing begins at 2:30 p.m. in 
Room 4121, U. S. Treasury Building, 
Washington, D. C. Requests to partici- 
pate should be filed with the Office of 
Defense Mobilization, Washington 25, 
D. C., before August 31, ; 





The Department also announced that 
‘the Commodity Stabilization Service, 
which will carry out program adminis- 
tration, will establish a special office 
in New York City to handle the pro- 
gram. This office will receive export 
sales registration, take care of neces- 
sary inspections, make payments, and 
handle the new program’s other admin- 
istrative details. 

The special New York office, which 
will be designated as the CSS Cotton 
Products Export Office, 290 Broadway, 
will be staffed and in operation by Au- 
gust 1, the beginning date for export 
activity. 


U. S. Export Rights 
Denied Italian Firms 


United Petrolifera Italiana, S.R.L., 
formerly known as United Refineries 
Corp., and its director, Giacinto Leo- 





poldo Del Bo, and Emilio Oliva and his — 


freight forwarding firm, Ditta Oliva, 
all of Milan, Italy, have been denied all 
U. S. export privileges because of U. S. 
export control violations, the Bureau of 
Foreign Commerce has announced. 

The denial order, issued July 9, sus- 
pends Del Bo and his firm for the dura- 
tion of U. S. export controls. Oliva and 
his firm are suspended for 2 months, 
with an additional suspension of 4 
months held in abeyance provided they 
commit no further violation of U. S. 
export controls during a probational 
period of 1 year. Oliva’s suspension date 
was set at August 9 to enable persons 
or firms who have pending forwarding 
transactions with his firm to make other 
arrangements before the order becomes 
effective. 

BFC said that United in 1952 ordered 
100 metric tons of lubricating oils from 
a U. S. supplier, using the name of an- 
other importer as the purchaser and 
ultimate consignee, and stating that the 
oils were to be sold as ship’s supplies to 
transient steamers in the Free Zone of 
Genoa. 

Relying on these statements, BFC 
licensed the shipment, but upon arrival 
of 211 barrels of the oils at Genoa, Oliva, 
acting on United’s instructions, twice 
attempted to divert the consignment to 
unauthorized destinations. Both at- 
temps were blocked at the intercession 
of U. S. officials. 

BFC said United’s severe suspension 
was imposed not only because Del Bo 
deliberately concealed the fact that his 
firm was the true purchaser, but also 
because there ‘is evidence to believe 
that he intended to ship the highly 
strategic commodities to a communist 


(Continued on page 24) 
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Senate Approves U. S. Participation in 
1956 International Wheat Agreement 


U. S. participation in the 1956 Inter- 
national Wheat Agreement was ap- 
proved by the Senate on July 11. 


This agreement, which has a term of 
3 years, is similar to those of 1949 and 
1953 involving guaranteed quantities 
and maximum and minimum prices, Ex- 
porter’s obligations to sell af the maxi- 
mum price are matched by the right to 
sell the same quantity at the minimum 
price. Similarly, importer’s obligations 
to buy at the minimum price are 
matched by the right to buy the same 
quantity at the maximum price. 


The prices under the new agreement 
are $1.50 a bushel minimum and $2 a 
bushel maximum. Guaranteed sales for 
the 6 exporting and guaranteed pur- 
chases for the 44 importing countries 
written in the new agreement are bal- 
anced at 303 million bushels. Failure of 
any of the countries listed in the agree- 
ment to become parties to it or acces- 
sion of additional countries will necessi- 
tate adjustment in the total quantity. 


The 1953 agreement included 395 mil- 
lion bushels with a $1.55 minimum and 
a $2.05 maximum price, The U. S. share 
in the new agreement is 132 million 
bushels, compared with 196.5 million 
bushels in the 1953 agreement. 


The agreement’s administrative pro- 
visions were to come into force July 16, 
and provisions relating to rights and 
obligations are to become effective Au- 
gust 1 if governments responsible for 
not less than two-thirds of the guaran- 
teed purchases and those responsible 
for not less than two-thirds of the 
guaranteed sales accepted the agree- 
ment by July 16. If the conditions laid 
down for entry into force were not met, 
governments which accepted the agree- 
ment are authorized to decide by mutual 
assent that the agreement shall enter 
into force between them or take such 


other action as they consider the situa- 
tion requires. A conference of govern- 
ments signatory to the new agreement 
opened July 18 in London. 


Public Hearing Set 
On Peanut Quota 


A public hearing will be held begin- 
ning July 31 in connection with a sup- 
plemental investigation announced by 
the Tariff Commission on July 9 under 
section 22(d) of the Agricultural Ad- 
justment Act, with respect to peanuts, 
shelled, not including peanut butter or 
peanuts blanched, salted, prepared, or 
preserved, of sizes averaging in repre- 
sentative samples not more than 40 
kernels an ounce. 

The hearing will be held in the Tariff 
Commission Building, Eighth and E 
Streets NW., Washington 25, D.C. Re- 
quests to be heard should be addressed 
to the Secretary of the Commission at 
least 3 days in advance. 

Existing quota restrictions under 
section 22 of the Agricultural Adjust- 
ment Act, as amended, limit the quan- 
tity of peanuts, whether shelled, not 
shelled, blanched, salted, prepared, or 
preserved, including roasted peanuts 
but not including peanut butter, which 
may be entered, or withdrawn from 
warehouse, for consumption in any 
quota year beginning August 1 to an 
aggregate quantity of 1,709,000 pounds. 
This quota was imposed originally by 
the President’s proclamation, June 8, 
1953, after investigation and report to 
him by the Tariff Commission. 

The Commission has received a re- 
quest from the Peanut and Nut Salters 
Association for a review of these import 
restrictions, with a view to the admis- 
sion to entry of an additional quantity 
of peanuts of large-size Virginia-type 
peanuts. 

The purpose of the instant supple- 
mental investigation is to determine 
whether there is a need for an addi- 





tional quantity of imported peanuts of 
the Virginia type and, if so, the addi- 
tional quantity that may be permitted 
entry during the early months of the 
next quota year under conditions which 
would avoid material interference with 
the Department of Agriculture peanut 
program. 


U. S. Export... 
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destination. In addition, the conduct of 
Del Bo and his firm during the course 
of BFC’s investigation indicated that 
they would again violate U, S, export 
controls if given the opportunity. 

Oliva, while he did not violate Italian 
export controls, nevertheless knew that 
he was violating U. S. export controls 
by reason of the antidiversion notice on 
the bill of lading, BFC said. 

The denial order prohibits the named 
individuals and firms, and any other 
person or firm with whom they may be 
associated, from receiving, delivering, 
or otherwise participating in U. S. ex- 
ports, either directly or indirectly. It 
further states that no export or related 
service involving exports from the 
United States may be performed for 
them by any firm or person without 
prior BFC approval. 
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